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Alabama Medicaid’s program effectiveness noted in national report

In spite of limited resources and difficult economic times, Alabama Medicaid is effectively managing
its program, according to a report issued by the Kaiser Commission on Medicaid and the Uninsured.

Alabama’s Medicaid program is featured as a case study in the 119-page report, which explores
how state Medicaid programs are faring as they prepare to implement health care reform. The
report, “Hoping for Economic Recovery, Preparing

for Reform: A look at Medicaid Spending, Coverage
and Policy Trends,” is the result of a 50-state survey
of Medicaid agencies. The study tracks trends in
Medicaid spending, enrollment and policy initiative and
presents findings for Fiscal Years 2010 and 2011.

Alabama Medicaid Commissioner Carol H. Steckel,
who is Chair of the National Association of Medicaid
Directors, addressed the study findings from the
perspective of all Medicaid directors and Alabama’s
perspective during a Sept. 30 briefing in Washington
D.C. In the profile on Alabama, the study gave

the Alabama Medicaid Agency credit for making
“remarkable progress” in ensuring children’s coverage
and in health information technology despite economic
and budget restraints.

“Alabama Medicaid has a long history of carefully managing its resources,” said Commissioner
Steckel. “I am especially proud of our collective ability to operate a program that focuses first and
foremost on the people we serve, and that uses every tax dollar as efficiently as possible while
following the federal rules and regulations under which we must operate,” she said. Read more >>

Commissioner Steckel leaving to direct Louisiana health care reform

Governor Bob Riley today announced that Alabama Medicaid Commissioner Carol Steckel is
leaving Medicaid effective November 15. Steckel, who has served as Alabama’s Medicaid
Commissioner since December 2003, and previously from 1988-1992, will become Executive
Director of Health Care Reform for the State of Louisiana.

“Commissioner Steckel has been the driving force in transforming our Medicaid program for the
better. She has firmly established Alabama as a national leader in health information technology
and, thanks to the improvements she’s put in place, Alabama Medicaid has been recognized and
rewarded for its effectiveness. Our Medicaid program does more with less than any other state, and
| appreciate all Commissioner Steckel has done,” said Governor Riley. Riley press release>>
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Agency moves quickly to implement “Meaningful Use” provisions

Most people know about the use of federal stimulus funds from the American Recovery and
Reinvestment (ARRA) Act to pay for new highways or other infrastructure projects. Now, a new
incentive payment program authorized by the same legislation
is on track to help eligible professionals and hospitals in
Alabama build a foundation for improved patient care by
acquiring and using electronic health records.

~—— = = According to State Health Information Technology Coordinator
Sl Kim Davis-Allen, Alabama is working to implement the federally-
funded Meaningful Use program, to be administered by the

= Alabama Medicaid Agency. Under program rules, state
Medicaid programs are responsible for setting up a system to register and monitor providers and to
make incentive payments to those who qualify.

Eligible providers include physicians, nurse practitioners, certified nurse midwives, dentists,
physicians’ assistants at federally qualified rural health clinics, acute care hospitals, children’s
hospitals and critical access hospitals. To qualify for incentive payments, providers’ Medicaid patient
volume levels must meet or exceed federal minimum standards. For physicians, physicians’
assistants, dentists and nurse practitioners, 30 percent of their patients must be Medicaid
beneficiaries. Pediatricians can have a 20 percent volume but will receive a reduced incentive
payment. Acute care hospitals must have 10 percent of their patient volume be paid for by
Medicaid, while children’s hospitals have no patient volume requirements. Read more >>

Care network success based on addressing local health needs

One size does not fit all when it comes to health care. That's the message state Medicaid officials
hope to convey as they prepare to test the effectiveness of locally managed care networks to
improve the health of Medicaid recipients in Alabama.

The state is now planning to implement three regional pilot
networks as early as April 2011 as part of the Agency’s primary
care case management (PCCM) program known as Patient 1st.
Each network will have a local medical director, a pharmacy
director and an administrator and be governed by a board that

is at least 50 percent comprised of primary care physicians. The
planned networks are in north Alabama (Madison and Limestone
counties), east Alabama (Chambers, Macon, Lee and Tallapoosa
counties) and west Alabama (Bibb, Fayette, Greene, Hale,
Pickens and Tuscaloosa counties).

In an Oct. 5 web conference for physicians, Robert Moon, M.D.,
Alabama Medicaid Medical Director and Deputy Commissioner,
Health Systems, emphasized that the care networks are designed to be locally managed, and to
address issues unique to a particular area. Read more >>
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