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The Honorable Fob James 
Governor of Alabama 
Sta te Capitol 
Montgomery, Alabama 36130 

Dear Governor James: 

This yearbook, our report to you and the people of Alabama on Alabama 
Medicai d 's ninth year, reflects the increases in service and their attendant 
costs experienced during Fiscal Year 1978-79. 

The increased costs of services exceeded appropriations, precipitating 
an increased deficit in the program at year's end of some $34 million . This 
deficit was not experi enced in one year but accumulated during a five-year 
period. 

Inpatient hospital care costs grew more rapidly than any other serv i ce. 
Although inflation contributed to the growth of these costs, a substantial 
increase in utilization also played a significant part. Fortunately, the 
length of stay experienced by medicaid patients decreased, however . 

This report contains new information on several services and provides 
comparisons with the cost of Alabama's program t o those programs in effect 
in other states . Particularly relevant are the chapters on hospitals, nursing 
homes and home health care agencies. 

Information provided in this report should contribute to your goal of 
containing the increasing costs of medicaid in Alabama and preventing the 
development of future deficit experience . 

Sincerely yours, 

~ 
W. H. Kerns, Commissioner 
Medical Assistance 
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ALABAMA COMPARED o 

OTHER STATES 


In .Janu ary . 1~ ) 7!I IICFA 's RegIOn IV Office in 
Atlanta rmbl ished a Regional Profile describing 
~vl ('dicajd in lhi s reg-ion as a whol (' and in each of 
lIw pi g-hl stale:-.. La te r in th('.\ PHI' I1CFA's nat ional 
offi ee in Ba lt imore publis hed a study which co\'ers 
all f);~ Medi caid pnl g'nul)s.* 

t'()mJlarati\"(~ i nfn r matiol1 of thi s k ind is 
sr(l r('(·. <tnd so fa r no standardi z('d n1t'thod has 
lH'(' f1 \\'or l,cd ou l j'o r l'll ll1 l lHr in g' t'osh alld usC' in 
d i !'fe t'('nl "tat l's. E al'll st ud.\· li Se'S a d iffl' rent mC'th ­
od all d a(l pl it ,s it to a differt'nl linw pl' r iorl . When 
~c\ (' ral diffl'f'( '111 ~ I lJ( j i( 'S al' v compared to each 
Miler . it is Il ii t (·!t'ar whert' A lahama r anks. 

T HREE COM PA RATIVE STUDI E 

rit e hc~ t an d J1l0;:;t dl'tai lNj (,u lllp al'n t i\'l~ sl1l(l ­
irs (I f :\ I t· d it'ai d ar l't fw l\\'O 1!I7! I;:; t lll lirs nw nt ion c' <\ 
ahO\ (' all d <llllltl(luhli:dwd 1' (' ]lOl'! pre pa r c'd ill la le 
I !)77 h,\' [) Il l': \V's ;\ II all t a () rr ict' . T hese 1hree s l ud ­
i(~:, II S(' d ata i'r (lill 1!I I~ alld in/Ii. Tll(lug-h t his da ta 
i:-: old . tIll" ~W!' or l l1l' data is no real tlrawhad;, 
,\ lh( '] Utl' rig-u l ' ('~ 11 :1 \(' (' ha ng'L'1I t l!JliLl'alll~ ' ~ in Lt' 
I !)';'(i . hut lilt:' r a t i():, and 1 I! ' !{'(' n tag't'~ ha\'{' chan g-ed 
\ l'l ~ litt le. Fol' t' ll ll1 parat i\'(' :-i l Ild il'S rati ()~ and 
P l' I'( 'I' llt ag'('s a n ' nlllsr ~igni fl l' an t. 

Fil l' t ilt' use of ICg'is lall\'L' and admini su'ati\'l' 
pol ic,\' make r:'. lhl's(' 1111'('(' s ( udi ('s are tlw Ill'st 
;L\'ai la l,!( ·. T he r efore. \\'(' a rt' l'(' lll'()(l ul'i ng informa­
l iUIl !'r olll t item 11('1'(.' . ~l' l t'd t'd alld t·eHl'ran }.!l'd to 
[(·11 a~ 111U l' h a:-- is l: l! ITcni 1,\ ' k !lo\\' n alJou t A !aJ):l rna 
\I t'di('aid 's r an k in g- in I{ " }.!i llil I \ ', and h(l \\' Reg-ion 
1\ ' 1'(l lll pan's t (l III lwl' \'( ' g'IC I I1S. 

:VIEASUREME~TS OF USE 

.\ tl lUn g' 1Ill ' 1'()l ll par isOll s n ·porl I'd in all :-i t L1 d ­
il~ '; ar( ~ compal'iSOl lS of I'a[c 's-of-u,;l' . \\' hal perl'ent 
Ill' t Il<.' p\lbl il' rna k ( '~ \l-- P (II' \ I t,d I('aid '? Il o\\' dOl'S t lw 
I' a [(~- () r o ll S(' in UII r st a I I' f'U 111 p :1 J'(> j () t \w r ale in ol her 
..;t at Co>:; ':' 

PII bl is hed an s\\'('I'S til thi s t~ ' pe of ques tion 
Sl'l 'm to ('()ntl'ati ict ('aeh ut he r , On(' study says thal 
Iwar ly 1~ II;I of AJabam iani-i usc' :Y1pdieaid . Anot her 
r<'ports th a t our li se is le:-s than 9";" On(' ranking 
"ays thal Alabama ran ks se(:ond in Rt'gion IV in 
tlw IH'rcp nt of U ~l' rs , A notlwl' study shows liS ran k­
i n j! Gth , 

F IJI'II/ - J/ i l l( SIIlI I 'S, 11r , IJ/.~ I I'I('/ lIt ('01 I lIiI 111' /1 . (/111 1 11/1'/'1 ' 
IIn ' II ;}I' I'/ ,-" (~' I II IIII . f "1( I'In UI/";. 111/1 1 I ii I' \ "mi ll /S­
1( I " rI.~-III" ' " ,HI , fil' II i ,l } '(III// 'I/I / I"; . A /'," : II /Jll i:..: IIII' ,,,I II/ I 
11/(1 / ,lfll'" 11111 

To m e a SI Il' ( ' ll s() - ra le~ ('o lllpl c: tl'l y. f) c1 i rrpJ' (,nt 
figlll'l)s ar t' l1(>('<i (' d froll l eac h st ate. For Al a lJ<ll'na 
th vs(' i' i v:ul'c-; an '; 

'l'ola I I'U p ll lal )l lll. " .• . .• ... . . . ... . , . •.. .. . : J , 'j : I~l ~~ 7 
;\ \Jill h" r ur :o..l l·1I il'a id 1'1 ig i IJ I (' ~ 

ill all al' l'r,litl' 11 11111111 , ..•• , ,. , ... , ••• , .. . : l::~ , K !'j 
'\ I l lI d '!'I' or :".kd lt"lId l·!i).ril,!.,,, III a I I hili,· ., ' (';11' " . II ;:'~(I~I 

. ,"Ji 't' r III' \ !t'<!wa icll'\ "'i p il'nls 
III all al' l 'rag" Illll1l11J .• .. , .. " ' .. , . . . . . . . . 1:,1,-I! 1;: 

;0.; "Ilti)(:r (If :o..1 "d ll' a id l't't'ip il'lIl , 
III a \\'\",1 ..· ,lTar .,. , , . , . . . , .•. . .. . . , . , , .. :;:1 1,1101 1 

Wilh 11)(>",· ri )...'11!'1 ·s I d irk "1'1l1 rail's can hI" ('ait- lIl a !"," : 

l-'~r('l"11 ,)r , \l abal1l i all ~ ..·I' g'd ) l l · lhi ~ \'( ' ;11' II ; \.I< II '~I 11 . 1 .... 
:L 7;~~ ' . ~:!-; 

l'l.:'I'I:,'1I1nf 1\ lal 1:11 11 ia"" ,·l iJ.,dh ll 
:;:;X,H,l i a t <LIl ,1 l!il"' 11 ti ltH ' n. I"11 

;{ ,T::! t , ~:!'j 

P I' J'CI' nllJf .\I<LI,:tlll i al l,. w illi "SI't! :\h·d inlid 

;:::1.1 11 111
t hi,; Yfo'a r "0 , !l' 

:L7 ;;!' , ~:!~ 

l '( 'n'l'lll Ilf , \ lahall1ian~ II 11(1 iJ"I'd :-' J,'d k aitl 

I ,-,1. I! j; ; 
i n an tl\' l 'raj! l ' month 1.1 .. 

:L 7 :~~ 1 , :.!~-;-

Not all " taIl'S !lJlh lish all ;) of tll(' l'( '(!i1 in ,d 
l'ounts. \' e r~' rp\\' pll blish ('() lIn l=-, (lf (' l i gib l ( ~ s, il nd of 
t110S(' \\· ho dn. l11a n,\' omit t lw I IH I IlI hi,\' tl \ ' ( ' I'<l j.('l' I'u r 
l' l igil lll'S. The mo:;t. g'( > lw l'a ll ~ ' a \ a i labll ' cOllnt. is of 
1'(·t ipic ll h pel' Yl'ar . \\' hir h i" 11Sl' d to ('a kl date the' 
Pt'l' l'(' nl of IH'(lpl l:' who l l!'o l ' ~ l <.' uit'aid III a ,\'(' al· . By 
th is I1l l' a SU rl', tl1(' li SP ra IL' ill Alal ,anta, a s ;-; il (J\\'1l in 
Plai t' 1. i;-; sli g-htl,\' a l l(I\' C' [\\' ('r [\ g-v . But. thll up: h (lUI' 

I1 s(' r a tl> is al)(l\ t ' an~ l · a !t('. th er r a rt' rnu l' oth el' 
stal {'S i n our r l'gic ln wit h an ('\'('n hight' '' lIs(' - r at<' ­

Miss iss ippi , Georgia . Kentu c ky. and Sout h 
( 'ar Cl !i n<l. 

FY '76 PLATE 1 

ALABAMA MEDICAID COMPARED 
Percent of populat ion on Medicaid 
Alabama cO llipared to other sta tes In Region IV 

, Population 

Med icaid Recipients 
Recipients as %of 

During Year Population 

MississiPP' 2 .34 1,000 299 ,939 12.8% 
G eorgia 4,906.000 591 ,037 12,0% 
K entucky 3.377 ,000 404,905 12.0% 
Sout h Car ol ona 2,771 .000 293 .903 10,6% 
A LABAMA 3,608,000 321 ,589 8 ,9% 
Region IV 35,001 ,000 3 ,01 4 ,003 8 .6% 
Tennes~ee 4 ,190,000 358 ,652 8.6% 
Nort h Caro l ina 5,388 ,000 345.806 64% 
F loro da 8 ,420 ,000 398.172 4 7% 

Source: Nos. 5, 6, 11 
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The fad that Alahama is nnly s lightly aoove 
(1\' >rage ill thi:-- ranking , ug-g'('sts that Alabamians 
do not mer - IISI' Ml'rii<:aicl , Aclllally th i:; ranking 
meu:; ur('s a rfllaliv('\ v IlninrO t'mat lvl' dimension of 
u~e , ThIs ranking-is l~nlllrl )/'nl<tli \'e IwcallsP it gnes 
equal wcigh tn {'v('ry Mt>dit'aicl card issued , and 
pays no a ltp nlln n to hO\\' 10 ng- l hL' card l'emai ns 
valid , or how man,' tilTH'S it i ~ IlSl' d , In lhi .. ('om par­
i. 'on a carclthat remain:; valid fcw onlv one month 
ancl whil'h i.. used only ancl,is gi\'~n as much 
\\' l' ig-hl a s a eanl that remain ' valid for 12 months 
and i:-- us ed dozens of tirrH's , A bet lPr indicator of 
whC'thL'r Ollr LI S P IS high or Inw would h' fur rank­
ing in IIs p-ra.t 'S for an a\'C'rag month , rn an aver­
agr m!lnth :U)".J of Alabamians w; :v1eclieaid , Is 
lhis high or low,! Unfortllnately, at pres nt we do 
nol know. ntH' of Lht, stlldie:, we have :wen , ineilld­
ing the thr '(' better-thall-Ilsual nnl'S named ahove, 
il1l'lude ('nil nts of the il\'f'rag<' nllm bpI' uf I"f'cipien s 
)J ' I' month 

An eqllally !!f)otl , in !', llllW way.' Iwtter , indi ca­
tor of \l ~ (, i:, tlw IH ' I' t't' lll of d i f/ ihl ,.:-; who II ~(' J.lt'di ­
l ',lld (',u'h month, Th i:-- fIgUf'l' for A labama Lhi~ 
~ ' l' aJ' (a ~ pi( 'a.1 year} \Va: 1-1.7"", ()nl~' one other 
stal<' l S I) rat ' , l'-> we can di ;-; c'o\' l: r) plll>li~h0s the data 
'w ~' d('d for 'l ) rnJlar i ~!Jn , That ;;lale is Mi.' ::; i::;sippi, 
and tlw ir l'IJI'I'('::. punding: rail' la~ l .\' t!<-lt' \\ as -1!) H"", 

Indin't:l l '\ i!lt'n el' :;Ug:I.n'sh thal both tlw::;e 
I' ~ ll':-- Alakllna'~ 11.7"" and :vl issi .'s ippi'.. l!l. "II 
nltl~ hI' hi g h. Bll t ill s pite or tlws r pn:sibl~' high ­
rankin).! ra t~'s , l\!('dil 'aid 's l'O. ls , as will he seen 
b('lo\\" , arl ' not hi g-h in l'itlll'l" nr lI1l'Sl' sLatP.' , 

MEASl REME NTS OF COST 

In AIabarna \\ I' I'eg-ularly ea\ruJale 4 different 
mea'-Il!"( 's ,If e(ISt. This rear the~' \\'cr : 

Cost.' Jwr elig-ihlp-per-rnont h $ Hi) 
Cost:; pr/' n'l' , pielll-ppr-month $140 
' flsl s IlPr l'l igiblt'- per-ypar $\j-!:~ 

Cost. jl f' l' I"('c ipienl IH'r-y 'al" S ll;~ 

In 'otllparing Alauama':-; ('()I'\t jo other slates, 
\\' ' flO\\" lllll s t L1 S(' tIlt' large::.l and least L'ontrollable 
of thesl' f ig-un's , , \ o:{ pl'r re 'ipicnt-pPl"-year, \Vl' 
would prefer to LOtllpare cost. per eligible-per­
month , Thl' set'ol1d m aSllt'C is preff'rable ipc<1us(' 
it I:; relati\'C'I~' C'a..-;,Y to pre<iieL. Prediding or 'on­
tl'olling eos t !H't' r 'c-ipil'nt-p 'r-year is mUf.'h more 
difficult. 

For maximum information Wl' \\'o Llle! nt:'ptlto 
know 1111\\ eost per cligib ll'-pel' -rnunth varies from 
sLat ' totatl' for L';wh Sl'X , l'aC h age group, and 
par! it'll larl ,\ for ('Hch kind (11' 0.; >rVI<.'C , For example, 
where dul's Alabama rank in r'pgan! lo cost per 
elig ildt'-p('r-month for I1 IH's ing home care'? for 
d r ugs'! f()! , phy,' ieian ('an' '! 

( \ I) m pa r i:-o n.' of l'O~ t - P(' r-s(' I' Vice a re 0fl ' 11 pu b­
lish ,d, and thos that an' puh li.-hed are a('<.:u r al , 
but cH:(' uraey is not the pri mal'.\" ('o nsi c.1(' l'atiull , 
Mor e im por tanllhan ;U'l:ural'.\' is that lIw riglll'l's 
hl' ('o rnparahle , As :" 'ell a\)m'e, it d\)e~ lilt le guud til 
kno\\ that one of A labama's lI~C J'at<.' s is 11. /,'" if 
f) nIy olle ut her stall' pu hi is hcs a com para 1)1(' f i glll't' , 

A n('arly aCClll'atl' nwa~llt'(:' of ;t significant an d 
tOl1lparablc d i ml'ns ion i:-; mol'l' Ils('fu I than <-tn 
aCl: L1l'all' IlWCtS llt'e lhaI ('an 't I )( ~ ('Otl1!Hu'p( I , ur 
wh ic h i~ llJ1t'Ont t'oll able or illsig'lli fi('ant. 

Tabll' 2 I e low shows how Alabama ra nk.- in 
regard to t'ost pel' recipit'nt -per-year , Thi ::; i.. !lot 
the best basis for eompal'i.-on, but it i ~ till' onl ,\' { nl' 
available , The taull' s ho\\'~ t he ranking in FY ',(; 
when Medieaid 's cost -pl'r-recipient \\'<t:-i $1 8 a 
year. By F 1' '79 our cust had rise ll to $ O:{, TIl<' 
('hanel'S aI" that (lUI' ranking has ehangl'd liLLlL', if 
at all , \\ r probahly atc still in 01' near :~~th p Ial: " 

FY '76 
.. 

PLATE 2 

ALABAMA MEDICAID COMPARED 
Cost per recipient ' per ,year 
Alabama compared 10 all other states 

Number State Dollars 
1 M ,nnesota $1 ,888 
2 A laska 1,090 
3 Now York , ,062 
4 North Dakota 9 47 
5 Connecticut 914 
6 Nevada 851 
7 Nebraska 825 
8 Texas 81 5 
9 I nd iana 811 

10 Iowa 780 
11 Rhodo Island 776 
12 Ok lahoma 7 62 
13 MOn tana 745 
14 Idaho 737 
'5 W isco nSIn 736 
16 M ,chigan 720 
17 Wash ington D .C . 690 
18 Kansas 688 
19 NOw Hampsh i re 661 
20 Wash Ington 650 
21 Ver m ont 642 
22 Massach usens 627 
23 Sou h Dako \a 618 
24 New Jersev 614 
25 Colorado 594 
26 Utah 

Un itoo Stales 
583 
582 

27 Ma ine 564 
28 Vi rginia 560 
29 Ohio 553 
30 Maryland 546 
31 A rkansas 52 7 
32 Cal i fornia 513 
33 Wyoming 513 
34 Ill i no is 529 
35 Oregon 495 
36 NORTH CARO L INA 492 
37 TENNESSEE 491 
38 ALABAMA 4 88 
39 Hawa ii 46 7 
40 Lou iSiana 448 
41 F LORIDA 443 
42 Nt!w Mex ico 440 
43 GEOR G IA 414 
44 M ISSISS IPP I 371 
45 KENTUCKY 358 
46 SOUTH CAROLINA 351 
47 Delaware 343 
48 West V i rg,n'8 311 
49 MIS ou ri 309 
50 Pennsy lvania 306 
51 V i rgin Islands 162 
52 Puerto R ieo 60 

Source : No " 5, 6 , 11 
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FY '73 - '79 PLATE 3 

ALABAMA MEDICAID COMPARED 
The growth of the cost of Alabama Medicaid compared to the growt h of the cost of all Medicaid programs in the United States combined 

Yea r 

Ind ex Nu mbe rs for Total 
Expenditu res. Federal and 
State, for Med ica id in all 
53 States and Othe r Areas 

Index Numbers for Total 
Expenditures . Federal and 
State, for Med icaid in 
Alaba ma 

1973 
1974 
1975 
1976 
19 77 
19 78 
1979 

100 
11 2 
139 
160 
188 
206 
226 

100 
120 
170 
191 
212 
219 
278 

Source' Nos. 5, 18 

I ndex ;\[umbel's: Compar isonsean be mack 
not only hy ran ki ngs, uut al so through index 
num u,> !'s. Pl ate :~ d i s J1la.v~ ind ex n umher s (,O Jl­
st ruded to show how fast Medi ca id expend ilul'es 
havl' intT l'aS('d in t he past (j y<'ars . Th E' leHhand 
('0 1 li mn shows tha t for t he \\'ho]e United Stales t hf' 
cost of Medicaid rnnre than douul cd . Speci fi cally , 
it m ov('d from an index numbe r of lO() to 22H, a n 
in('I'('as(' of 12(;"". 

1n the same l Ime :vJcd ieaid ex pend itures in 
Alabama rosf' f ro m )()() to an i nde x n 11 m hel' of 27 v . 

Medicaid a nd the C Ol1 S UIlWl' Pl' icc I IH.lt' X: 

Tlw hest known lndl' x is the ConsumeI' P" ice 
I ntl t'x. wi t h ih \' a ri () u ~ eO llljlo rWnl s. Inclu d i ng an 
ind ex of' l ll l' ('ost of lwa lth ean '. PlatC' I :-,ho\\'s how 
Alabama M l·d iLai d'::, costs eonlpa red to the Co n­

:,;u mcr PricE' Indl' x in tIll' sa llH' fiy('(\r s ('ol1 s id(,I'('c1 

in Pl ate :~. Dur i ng Lh i~ Lilli(' II ht' ll 11 1( ' \1 holl! ( ' 0 11 ­

SLImeI' Pr' jct:' I ndex 1110\ E'fl frolll ]I)() tu Hi'-) and l l l<' 
health can' ('o mplll h' Jl b 1I\O\'ed tu 17 :\. t l1<' e\.)ll" lltl i ­
lures of Alabama ;\1edi('ai cl rOSl' t( 1 2 :-~2. 

A m a.io r !'c\'ision of M vd il'ai d sta l i;.; t il'al I'l ' 

po r ts . in co r po I' a t i 11 g a lit'\\' sl't 0r nwas UI' es ca II cd 
t he l\1Ni ieai d :Vl inimll m j) ata St't , is ..;('IH'<l llI(' (] til 
begin l ate in FY 'HO. Whl'n il is in ful l IIS(, . al l stalt..':; 
wi l l be r ('quired to make> til(' tlW(ls \l/'{',,; Ala lmll1a i" 
a lr (' ad,\' ma k ing an d Lo ":;(, tl d IIwI11 to \\ 'ashing'1ulI 
where thE'~' wil l be as~e lllld('(1 alld Pll hlbhcd h.l· 
IICFA. W hell ali l hesl' Ill'\\ ' r an ki ll g-s and C()l1l1HU' 

isol1s ar e available. M edieaid p<l l il)' nwkt' l';-; i ll 
l'\' t' I '~' :-,t a tc \\' i l l han' , fu r tIlt-' fi I' ~ t t illlf' . a way to 
disc()ve!' whic h part s or tlwil' progra m :" al' !' trlo:,1 
an d least {'[1St r- ffvd i\'c'. 

FY '73 - '79 PLATE 4 
ALABAMA MEDICAID COMPARED 
Alabama Medlcaid's COSI per re ciplen l' per-year converted to index num bers and compared 10 the Consumer Puce Index and to the CP l ln de xof the 
cost of health ca re. 

240 s803 
/ 

220 ./// 
... " 

200 

.'
"./' 

",,, ~/
~<c.",\~:"':_/-'- 5651180 

•• 1' 

\l'S r>.NNU/I.\' I:.OS
i ~:.~...... / ­ ......... 


160 ~~Ol"'~'..•• ~---'--'-'--' 5580 

.,- -/'~/" '_ $545 ~ ",p..~~ ., ...•... 
/" $4 87 -< ".0 ~~t>:':'..." .. ,.,

". ",OS' v' .... .140 .// ........ ;;~S".""",".<' 


120 
~,,~..,~~ 

, 369 

1973 t974 1975 1976 1977 1978 

S347~S" 100 

1979 

Soulce ' N D~ 4.18 
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MEDICAID'S 
IMPACT 

\1edicai d not on ly in flucneps the heal t h of 
A I abama's eilizen~, it ~~I::;() prod lIee::, ('eono miL' benl'­
fits-both di l' l'('t and inriil'c('t. 

T he di red ceonomic bendit , in L'l ude t he jobs 
and pa,\Toll:-; in healt h care' indust r ies, Indi r 'ct 
benefi ts inclu de jobs and payroll s in othC'1' fi elds, 
Increasing t he num ber of hpal t h car \v()l'k e l' ~ 
mean: lI1c'rf'ased demand for food, ' loth i ng- , shel-
P I', amI all ot he r goods a nd services, 

A \\'icle l ~' llsed st udy of th' multiplicr ('ffl'l' t in 
Alaballl.r' pl'm' i<i l's fornlll ias for ~stimating- the 

Jcconolllil' impad of both pr ivatl and publ it l'ntl'r ­
prist's, The cffrd or a sen 1('C' ItH l lISll'~ ' such <l:) 

M 'dicalCi, is sueh that our $:2x,) m illion t', 'pcndi ­
tu r e in FY ',H \You ld Iw <.'x)wdud to (,l'('all' about 
t:i.UIl(j jnl>:-.-2 ' ,O{){) in t he IlcalLh fil' ld ancl 17,000 
in ol her fi P I<1 :-., Tlw tot:·d Jla~' 1'01l fur tJw::.p WOI' "PI'S 

\\ Htld IJe approx imate ly ;J;;i50 m ill ion a~'ear which 
i~ ~:r'lIIlUI'C lh ant he LeILal spe nt h,\' .J.led icai d fill' all 
pu rp()s{~ , 

Tht:' b\o ecol1omi(' benefits citeJ above 
increa:es in emp loyn en l 
incn:asci; in pay r ol l ' 

in turn , :--timulate seve r al oLhe r economic be nefits 
inrrea~H':-; in construction work 
inerl' ases in retail and who lesale sales 
inc r eases in axe,' collected. 

A sLLld~' now i n I rog-ress a t the Univers ity of 
Alabama in Lhe Center for Busi ness and Econorni' 
Research wi ll, whe n eompletcd, en able us to mra­
sure a ll of thes(' indi rect eeonomic benefits in 
greater detail t han can be measured by t he st udy 
cited in the foot noLr be low. 

T hl'l'('OIlO lll ic ('[feets or Medicaid are fel l in all 
67 ('ounti es, lhuugh it is lIot spread (,V(,11 1.\'. Plat(' G 
~ ho\\'s how m lH'h \\'as s pent per ('ligi ble in eaeh 
counLv tllis \'ea l'. T he Inl'dian eoun t \' is Calhoun 
\\'lter~ M C'di~airi payments Rveraged $!)!)~ per l.:'lig-­
ihIP. In pasL .\'<.' a rs !l10,'t urban eountie. han' been 
abo\'C' this nledl<ln . This i:, st ill true, but a shift is 
taking" pla('l' , T his yea r Cal houn Coun ty moved 
dowll lo Lhe med ian posit ion . and thl' '(' OtfWl' 

L! l' b al1 eounLit"s :\l obile, :vI adi '01 1 and Houston­
an be lo\\' the Ill l'di a ll, 

.,'I'll(' SII 111'1 1(/ '" (~ (t II t ' A1(/11(( II/II En) I/IJII I if: A / 1 !1I/.II!f ­
(jill/JIll .A III/lysis , hy Waynl' C. 'llrti~ ; First Printing 
Feilrllar.\' , HI72; pllhl i:-;hed by Lhe Agricu ltura l Exper­
im nt Stalioll at Aubllrn University , 

County 

AutauQ<l 

Ba lrlw' I' 
8 "l bour 
B lblJ 
Bloun ' 
~u l loc 

Bulter 
CALHOUN (median) 
Chambers 
Cherokee 
ChilTon 
Choc[Uw 
Cla.k" 
Cld~ 

C,l'lJu rrw 
Co f fep 
Colber t 
Conecuh 
Coosa 
Covmgto'l 
Crenshaw 
Cull man 
D,rI ~ 

LJa ll", 
[)eKiJ lb 
Elmore 
E5Camh.B 
Etowah 
Fayellp. 
Franklin 
Geneva 
Grf'~np 

Hd lt 
H enry 
Hou~ r lJn 

Jackson 
Jetferson 
Lilm;!, 
Lauderdal· 
Lawrence 
Lee 
L lrn c::,. Tn nt.' 
Low ndl's 
Munlll 
Mod l5"I' 
M~I I'''oo 
Mari(~n 

Marshall 
MoLJd,= 
Monrol! 
MOl1tgom"ry 
Morqan 
PPrty 
Pldells 
P,ke 

11" ndu lph 
Ru t!1I 
51. Clall 
Shp,IUY 

S LJmt~r 

T al ladega 
Tal lapoo,a 
Tuscd lousil 
Wall, t' , 
Wa~hl "4 1 " Wile,) 
Wrns [ 11 

Sou,e'- Nos 16, 19 

~I 

FY '79 PLATE 5 

COUNTY IMPACT 
Year's exp endi ture per eli !J lble 

DBllaH 

' '''lit pl!r 
Payments __ rElig iblp.s 1EI~ i ble 

Sl ,7,13,Gfi9 3259 
3,4!17, 149 !jOG3!2,4 5~,77 1 43!1.I 
1, 11 6,273 1"G7 
1, / 33,L£;B 2509 

870,94 1 ?G38 

SS35 
):~3 

,,59 
7,., 
0'11 
330 
583 
598 
006 
635 
597 
JG5 
45f 
9/:1 
713 
589 
720 
512 
544 
785 
708 
gOG 
8 1 
4J <1 
/3G 
726 
593 
72 '1 
699 
866 
444 
;> 3 
513 
371 
497 
b12 
654 
326 
701 
678 
467 
58D 
3117 
5 1P 
11 31 
m8 

1015 
656 
541 
490 
621 
8H4 
4/6 
:r:; 42 

51 ', 
81 4 
615 
861 
693 
462 
553 
966 
70 
3~G 

507 
305 

1132 

2.178,255 
6,494 ,426 
2 .904,593 

898.854 
1,640,921 

3735 
10,853 

4794 
1415 
2 747 

1,282,953 
2, 140707 
1,384 ,68 

145, 112 
2, 110,5 17 
3 ,076.347 
1,578,004 

735.725 
3.508.903 
1,847 ,686 
4 293,O8~ 
~ .49 .944 
4.8!;17, 1·11 
3,919 ,8911 

3, I I' ,222 
2 ,656,984­
6,499,500 
1,183.503 
2,847 .765 
1,453,438 

997 .015 

I· 

I 


3b14 
4677 
14 15 
10,15 
3S82 
4275 
3082 
1353 
4472 
26 10 
l 74(l 
3004 

1 T ,::>01 
·~ 3BG 
42QZ 
4479 
9011 
1694 
3289 
3271 
JS22 

1.3 59 ,609 3623 
8 4<1 ,502 2631 

3,17 1 ,9SR 7742 
2, 180,79:< 426,1 

41,642.317 
1,626,207 
4.041 ,923 
2.599,648 
2. 606 ,751 

63,678 
1969 
576 
3835 
5582 

2,493 346 
1,3 00 ,4 r,,~ 

2,989,83(; 
6,392 ,693 
2,629,838 
2 ,673 ,220 
3 837,950 

20901 ,114 
1,640 ,0 25 

12,563,907 

4232 
.1234 
5772 

13,7H l 
!>21b 
2634 
5851 

38 ,803 
3366 

20,219 
o,4U4 , 172 734 3 
1,/82,48 7'18 
2.588.739 47" 
2,638,2 10 11 587 
1,940,0 32 
3.017743 
2 ,646.328 
2 ,678 ,294 
2,040.243 
5,8 13,246 
4 6115 ,218 
9 ,953,097 

2382 
4903 
3074 
3862 
40114 

10,517 
4810 

14 09] 
5744 ,147 
1,040 ,£12 
1,54 <1 ,009 
? 17G,17D 
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REVENUE, 
EXPENDITURES 
AND PRICES 

Where it comes f rom . . . W 
i'1rl: :'j Budget 
~. ~'" (1\ ·.':.z.... ~)
~.e'l:;OI. . , 
,~~ 

~.,.;~ 
~~-"::.j 
r~~~ 
:i1.jf''''' 

,J~!~l:~:~;·
"~o'C .. 

.-­
/' 27 .7% 

" 

STATE FUNDS 
\ 

S246,369,025 

Source : No. 7 

SOURCES OF MEDICAID REVENUE PLATE 7 

Federal Funds.. .... . .. ...... . .... . ......... . ... .... .. , ............................. 178,017 ,556 


State Funds .. . .... .......................................... . . ..... ... .. .. . .... . ... 68.351 .469 


Total Revenue .... .... . . . ........ ... .......... . .... . ......... . •......••..•..... . . . 246 ,369 ,025 


FY '79 PLATE 8 
COMPONENTS OF FEDERAL FUNDS 

Matching 
Dollars Rate 

Pro fess io na l sta1l costs 511 ,111 .~02 . 50 75. 00"10 

Fa mil y planning admin is tratio n 
Other staff cost s 
Fa mily plan ni ng servic es 
Othe r provider services 
Buy- in fees for "no ·money " el igibl

249,744 .5 5 
1,447,158.02 

953,606 .61 
171 ,255,244 .29 

e s 0 

90 .00% 
50 .00% 
90 .00% 
72 .58% 

0% 

S1 78,01 7,555 .97 72.28% 

FFYY ''7799 PPLLAATETE 99 I 
COMPONENTSCOMPONENTS OFOF STATESTATE FUNDSFUNDS 

I r~ DDOOLLARSLLARS i 

EnEncumbered baba llanan ccee fofo rrwardward Icu mbered II SS ((5252 .,6603)03) 
BasIBaSI cCappropapprop rriaiatiti ononss 5757 ,,500500 ,,000000 
SupplemenSupplementtalal apprapprooprpriiatat ioio nsns 8.500,08.500.00000 

imbu rsement om PensIO nsRReeimbursement ffrrom PensIOns && 


Security Heal
 22,,393944,,072072Secu rity andand MMententaall Healtthh 
10,0010,0000ReimbursementReimbursement frfromom AttomeAttomeyy GGenen ereraall 

SS6868 ,,351,469351,469 
Enc 7373 ..881155Enc umbeumberreded 

SS6688..2727 77,,665454 

I 

FY '79 

MEDICAID'S PORTION OF TOTAL STATE FUNDS 
PL ATE 10 I 

State 
Funds 

Federal 
Funds 

Total Current 
Funds 

All Expenditures of Alabama's State Government 

Med icaid Program 

All Other Programs 
- - ~ -- ­ - ~ - ­ - -

$3 ,977 ,294,488 

68 ,351,469 

3,908,943,019 
-- ­

S843 ,047 ,641 

178,017 ,556 

665 ,030,085 
-_. -

£4 ,820 ,342,129 

246 ,369 ,025 

4,573,973 ,104 

Source : Nos. 7, 8 
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PLATE 6 

Long Term Care 

39% 

Oth... , 6% ___ j,

Ca,! - I . - - /""

\ - 5% 0
'lftj,,,,,,,. . " ,// Drugs 11 Yo 
luy '" ,. ~ 8% / PhySICIans 
"iurante ......... ~ 

$265,954,457 

In FY '79 Meditaid 's expen lilu re~ exceeded 
ibi revcnu es . 

Expenditure~ for the ~'e al' totall ed 827:) mi l­
lion (see PlatE' 11), but appropriation:-; from bot h 
~ lale a nd fedcl·al .'ourcl's cam C' to only $2 \(i.J mi l­
lion (se Pl ates ilhrough ]0) . 

If Medi 'aid {'ou ld have u:-;ed all of the S2 1(j. ·j 
million Lo pay t his year' s bill. l lll' dpf iL'i t wo uld 
hav' bee n 828 .(1 m ill ion. But nearly $(i m ill ion had 
tu be used Lo pay u n paid bill s ldt over from F Y ' 7~ . 
This left .:' 241l .Smillion for pa.v in g'thi~ year's bi ll s. 
T hr l' E' for e. the dcf ici t for FY '79 \\. as $ :~L,) III i 11 ion . 

FY '79 

EXPE NDITURES 
Bv type of service 

PLATE 11 

SERV ICE PAYMENTS 

Percent Of 
Payments 
By Service 

FY 79 

Percent Of 
Payments 
By Service 

FY 78 

Percent Of 
Payments 
By Service 

FY'17 

Skilled Nu rsing Care 
Intermediate Nursing Care 
Hospital Inpatie nts 
Hospital autpat iems 

S 46,236 ,350 
58,759 ,382 
73 ,353,242 
8,084 ,542 

17 .39%> 39 48%
22 .09% . 0 

27 .58%> 30 62IM
3.04% . 0 

22.66%> 
21.90% 44.56% 

2~ :~~~> 26.55% 

27.70% > 43 4%
15.70% . 0 

22.90> 257%
2.80% . 

Physicians' Services 30,305, '47 11 .39% 9.46% 10.09% 
Medicare Buy -In Insurance 12 ,05 1,958 4. 5J1l1o 4.24% 5.54% 
Drugs 22 ,277 ,146 8.38% 8.90% 9.15% 
Dental Servi ces 4,218,754 1.59% 1.72% 1.81% 
La b & X· Ray 3,860 ,323 1.45% 2.33% 1.77% 
Fami ly Planning Ca re 1,309,299 .49% 0.38% .54% 
Eye Care 2,040 ,684 .77% 0.63% 61% 
Screening 1,156,931 .44% 0.51% .57% 
Home Hea lth 1,978,724 .7 4% 0.62% .58% 
Transportation 184,357 .07% 0.08% .06% 
Hea ring Care 78,368 .03% 0.03% .05% 
Other Care 59 ,250 .02% .13% 

Tota l For Med ical Care $265 ,954,457 100 .0% 100 ,0% 100.0% 

Ad ministrative Costs 9,057 ,698 

Net Payments $275 ,012,155 

Source : Nos. 1, 7 
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FY '79 

PAYMENTS 
By category, sex, race, age group 

Source : No . 18 

The perct'nlage of t1w mon('~r "Twnt on each 
PLATE 12 category, ~ex. race . and age group tH'\'e l' l'hangl'~ 

much in t)JH' .vear . But . over a period of .,·ears. 
c(' r tain Lrend~ ha\e Iwconlf' \'j"iblp Specifil'ally , 
the groups tha t cost tilt' 1l10St. rno!wy-Liw f(~ males, 
the whi Le-;. and tlw aged - eac h year ha\ e had 1 hei l' 
r('lali, 'e shares f(·duced h\' small amounts . Thi:-:. 
year , with OIW l'X(·l'Pl ioll. ll;~ tl'('nds tont inut:'d . The 
aged and tht' \\ hill' (,()lltiI1lH,d tu use a sma\l('r 
percpnlage . but thll port telll lIsed b~' [(~mal('.s 
stopped shrinking and lwgan to ('xpand , The rea­
son is that inen'ases in th(' l1urn\)cl' III' lJ laek 
f('mal(ls 1110)'(' than madl' up for del')'(':tst's in til<' 
numher o[ whilt' [('malt';';. 

The rplaliYt~ al1l()unt of mOlH'.\' ~ll·dieaid 
spends in eae h eOl1l1t~ abo l'hallj!<'s 1 it 1. 11' from .\'ear 
to ~ ('ar (~l' l' Plall' l:n 

Thl' ten (:ou nt il'~ \\' Jwrp thl' mn::; t llltllle., · \\' a~ 
spent last ~ ' l'ar aJ'(~ ~ till the top !I'll I hi:=; year . Th(· 
five ('[ Iunti(·s \\'hl'r( ' lilt' leas t was s lH'nt in FY 'I ' 
are !'I ill the least I' XIH·Il ;:;j , ·(· ri\'(o Ihis y( ·ar. 

Imqw('tio ll or lht' ma p in Plate ):{ sho\\";:; Ihat 
with a fp\\' (J\('l'pLioIlS, COtllllit's willi the hij!g'l's t 
cities gel lil l' Jl1o~ t m()n('~· . One j!laring- ('.:\('(.' pt ion . 
is Madison ('ounl,' " :Vladisol1 ranks fOllrl h in popu­
latioll. hut ranks ei g:ht h in terms of !\'lc·d icaid 
funds. 

FY '79 PLATE 13 
PAYMENTS 
By county 

, .6% 
BLIND 

MALES 

27.6% 

St OOO ,OOO or 111 II! C 

SI ,OOO 000 t o $3,989 ,989 

C L l!s~ than Sl .OOO ,OOO 

Source : No. 19 

BY 
CATEGORY 

BY 
SEX 

BY 
RACE 

BY 
AGE 


GROUP 


AGED 

47 .6% 

FEMALES 

72.4% 

WHITES 

57.4% 

65& 
OLDER 

49.2% 

, 5.8% 
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Pri ces 

Om' of t he ma ny d ifferent facto r. whi c h con­
t r ibute to ri s ing med ical ca r c rusts is the pri cE' of 
eac h un It or rn-'c1il'a l se rvice . Plate 1-1 shows th 1 

ave r age uniL J1 r icE' p(' r Cfuar tel' of (.'ll.c h of the six 
major h a lt h car l.' :erVl '(Is paid for hy M d icai d. 
AIso depiclpd a r f'l hf' mo n<'y (ind p rcenle ha nges 
rrom the rir:t quar tf'r to the four th quarter . 

A.. us ua l. pr iees el i m LJed each quar te r . th ough 
th is year lhl',v eli mbeu mor e stl'pp ly than usual. 
For examp le, last ycar t he pr iee per da~' fot' ICF 
l'a re re'Sl' 1.2"". whith was less than a third as much 
as thi:-s y 'at\; ri:e of l ·l, '\, 

Note that as the year enued . the UVt'rage cosl 
per day for Ie F tare was hight'l' than the cost ~)( ' r 
day for ski ll ed car . This sou nds inqlnssib ll' , par ­
t icul ar ly si nce Medi caid now follo\\'" a p()l i l'~' of 
pay ing t he sam e rate fol' hot h sk i II (Id t ' arC' and 1(' F 
ca re. T his "same rate policy" means t hat in an~' OIW 

nu rsi ng home Me<i il'aid pays th(' sanw pril'(' pCI' 
clay fo l' ski ll t'd eal'l' tha t. it pa.\':; fot· WI-' ('arp. Hut 
th e I'C:lL(' is not id('llli<:al from olle hOllle to arlOllwl· . 
SOn1P hO n\ {':; l'Iwl'ge mo r e than nt11l'l' . \\'111'11 

home~ \\'l1osl' rate. art' ahO\' l ' a\' 'ragt' lla\ l' mol'\' 
{(' F I cd:-; t han :;kil l(,d hl'ds . t hc'll tlw statt.,\\· id t, 
Ll\' l'l"aj.!t ' fUl' IeF ('{m.' i:-, hi .l! i1el' t han that fiJi ' s).; i l ll'd 
earC' . 

FY '79 PLATE 14 

PRICES 
Unit prj ce per service , by quart er 

ChanQe From 1 st Qtr. 
Quarter 

First Th ird Fourt hSecond 
Quarter Quarter Quarter PercentDollars 

- -
Nu rsing Home Days 

$18 .61 $20.34 $20 .16 t S 1.55 8.3% 
ICF 
Ski lled $19 .88 

+$ 2.64 +1 4 8% 
Inpatie nt Days 

17 .85 19 .16 19.45 2049 
130.89 144 .66 +$14.06 +10.7% 

Ph ysi C18 ns' V lsi ts 
137 .73 144 .95 

13 ,86 14.30 14,90 +S 1.0414 .87 + 7.5% 
Prescriptlons 8.5% 
Outpatien t Vis its 

6.00 6.10 6.33 6.51 +$ .51 
+$ ,92 16.87 18 .39 18 .34 + 5.4% 17 .79 

Source: No. 20 
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POPULATION AND ELIGIBLES 

Pop ul at ion 

T Ill' pOjl ul a t ion Ill' A labama gT('\\' fnlJl1 ;{, 111.1n.) in 1 ~ ) 7 n , to an 
1';; 1 i ma l cd :~ :i : :! 1 .221 in IlI7H. 01' an I n lTI ' a S ( ~ (If ahout x.t}" ". 

(,han ,l~,('s in pl lJlula tiClIl and ('( '(Illomil' c() nd it ion:.- afft' t'l \ }(,d icairl . 
Tht' ma.l llrl t ~' (If t ill' ~l l ' d il'ai d I'ligi hll's (,()IlW I'ronl tlw d ('I)(.' llClPnl »01'­
t it) 11 IJ rt 111' po pil iat i() n ( t host ' lIll rl pI' ~ 1 a n II 11\' (' r I; 1~' I' <Lrs II f age,) I n 1970 
1 h i;;; .I!T ( III P 1"( ' jln'S( ' n(I'd ·1 t.:~"" III' till' (III a!. In 1 ~ 1 7 ! ) thi s Jlort in n had r iS l 'n 
to 0 \' (' I' I/, "... T Iw li.) -a nd -()\'(' r Clg-(' g rUl I (I ('(I nI r i IIII led most to t h(' gro \\' L Ii 
i ll t.ha t till' (' Ide rh po pula t ion inlTl'a:--'(ld Ii .\' 2(i'\,. 

El'OIlOllll l ' ('ondilions also arfvet til!' t\ !< 'd ieai d program. D ut' i ng­
s10 W I 'l'l\ no III i l' tw r ioel s mor e IWO pIe a['( ' I i kl'I.\ til go () n \\ l'1far c, and thils 
q ualify for ~1 I'dil'a i d IWlwfils . 

A not hel' faeto t· affect ing tlw n u mill' r of (,I igi lJ Ip ..; is Fl'dl'nd pol i ('y. 
In n·l'('nl .n' ar~. a Illon' lihl' ral def init ion or d i;; allilily has added an 
iIH'I' l'a:-- in g- ly l argL' Illi ndJl' r of peopl(' froll1 ti lt' llotHlependellL porL ion of 
the popu lat io n (th()~ l' aged 2 1- () 1.) 

FY '71 - '79 PLATE 15 

POPULATION 
Ellg illies as pe rcent of Alabama po pu lati on. by year. 1971 10 19 79 

- ­ - ­
Monthly Average 

Year Popul ation . Eligibles Percent -
1971 3,477 ,373 est 299 ,679 8.61 
1972 3,510,5 81 est. 29 1,437 8.30 
1973 3,543 ) 89 est. 303 ,344 8.55 
1974 3,577 ,000· • 303,310 8.47 
1975 3,615,000 '"'+ 323 ,887 8,96 
19 76 3,653,000" ' 324 ,920 8,89 
19 77 3,690,000H 331 ,891 8.99 
1978 3) 42,000 "" 332 ,999 8.90 
1979 3,739 ,227 est. 338 ,847 9.06 

CY '79 PLATE 16 
POPULATION 
1979 population est imates, by co un ry 

"' '' U.S. Bureau of Census off tci al est imate . 

Source: Nos, 2, 12, 16 Source No. 12 




PLATE 18 
FY '79 

ELIGIBLES 
Perceni of population eligible for Medicaid by county 

PLATE 17 
FY '79 

ELIGIBLES 
Number of Medicaid eli gibles by coun ty 

..-It~ ..... 

3,289 3,835 
"""'(1 101 "- 1N'SlQIII 

2,634 I t ,842 

L. ..""" 

1,969 
O~'(1W5 

4,7 77 

2,052 

6( """. 

, ,........ .. 

W&Alo ,," 

o 20% or more 

o 12% to 19,90/< 

o less than 12% 

r;t: ....... 

Source Nos 12. 16Source No 16 



FY '79 PLATE 19 
ELIGIBLES 
All Categories 
Three ways to eount the numbe r ot eligib les 

- 1 ­ -2 ­ - J ­
Current Cumulative Monthly 
Counts Counts Averages 

DeL 78 334 .929 334 .929 334 .929 
Nov. 338 .669 347,461 336,7 99 
Dec. 336 .650 359 .993 336 .749 
Jan. '7 9 336.469 366.655 336 .679 
Feb . 338 .819 373 .316 337 .107 
Mar. 345 .629 379 .978 338 .528 
Apr . 344,499 385,276 339 .381 
May 337 .322 390 .573 339 .123 
June 338 ,066 395 ,871 339 ,006 
Ju ly 338 ,126 401 .849 338 .918 
Aug 339 ,017 407 ,827 338 .927 
Sept. 337 .965 41 3.805 338 .847 

Sou lce: No . 16 

FY 79 

ELIGIBLES 
By cateyory, sex. ra ce. age 
Total numbe r lor year 
Ave rage nurnbe r per mo nth 

'--­
'. Number 

Added 
First During 

Mon th Year 
I­

ALL CATEGORIES 334 ,929 78 ,876 

AGED, Catego ry 1 99 ,858 8,676 
BLI ND, Category 2 1,982 233 
DISABLED , Category 4 55 ,355 11,905 
DEPENDENT, Categories 3 & 7 177,734 58 ,062 

MA LES 120,723 28 ,815 
FEMALES 214 ,206 50 ,061 

WHITES 116,638 29 ,546 
NONWHITES 218 ,291 49 .330 

AG E 0 ~ 5 43 ,457 19 ,193 
AG E 6 20 99.15 5 25 ,996 
AG E 21 · 64 81,710 22 .461 
AGE 65 & Over 100,007 11 .226 

Source . No 16 

If; 

I 

I 

PLATE 20 

j 

Total Number Average I 
Number Dropped Nu mber Annual 

For During Final Per Turnover 
Year Year Month Month Rate 

413,805 75,840 337 ,965 338,847 22.1% 

108 .534 12,750 95,784 98.284 10.4% 
2,215 231 1,984 1,998 10.9% 

67 ,260 8,75 1 58 ,509 57,467 17 .0% 
235 ,796 54,108 181.688 181,098 302% 

149 .538 29 ,572 119,966 121,585 23.0% 
264 ,267 46,268 217 ,999 217,262 21.6"10 

146 ,1 84 28 .1 26 118,058 117,622 24.3% 
267 ,621 47,7 14 21 9,907 221,225 21 .0"10 -

62 ,650 13,645 I 49 ,005 46,825 33.8% 
125,7 51 26 ,589 99 ,162 100,501 25.1% 
104,171 21,698 82,473 82 ,363 26.5% 
121 ,233 13,908 107,325 109 ,158 11.1 % 

Elig ibles 


For a complete picture of elig-ibdit ~- one needs 
to make ihret· k i nd~ of t' ollnt ~: 

cu rrent ('ou nts. 
(' u m u Iali V(' COll nts. 
a \'(-'rage <: OU ilLs. 

Each ty pe of coun t has a d ifferent use wi th till' 
most useful and informative being- thl' monthl ~' 
average for the \\ hole ~· eal' . Th is is the nUmhl' 1' that 
s hou lei be wwrl for maki ng compari ....on . ..; IJpt\H'('n 
eligihl e:-; in different state:> or differ (' nt yC'ars. Th e 
monthly average for 1 ~ 7 !) W <L" about ;~:W , ()()O , a n 
in creasE.> of nf'arly Ii , ()()() oY('r last .\'f'ar 's a\'('rage of 
;~;~ ;3 , O()() . 

The cumulati ve counl s hows that during th e 
year . I U ,H()£) Iw rsons were eligibl e for at Ipa.-;t one 
I'rlonth. The hig-hest mont hly ('ount wa~ : ~ 15, f,2!1 in 
Mar<:h . (See PIaU> 19.) 



--

FY 
Pl atl':20 ~ h () \\'~ IH1\\' lhi~ Yl'!l.r's ( 'Iig'ib l ~~~ \\erp 

di\ idl'd I II I'l'g-a r ci 10 ('ateg'or ,\'. ~ ' X , 1' <1(' ( ', an d age, 
'I'll{' a\' {'rag!' and clI l1llllatiw' tO ll Il ls al lo\\' l lll'<'l' 
m('(lsu r es to \)p t' ail-l1latP<i for each g roll p: 

n Ilmlll'r (If' IH'\\ ('I igi hlt'~ in th ' ~' ('al'. 
numlH' 1' ()f old ,I igilllp~ ci ropp{'d in th(' ,n ' ,u', 
til(' lu rnm'PI' I' a t t', 

Annual Tu rnO\' ('I ' Rate; Tlwn' i~ a consta nt 
lll t'llO\ l'l' amo ng ~\l( ' di('aid (1I igi lJ l t,:-- \\ hi eh , i ll Ala­
barna , has <1\ t'ragpel ah()ut ~;~ "u Ill' I' Y<'<l l' . Th e 
anllual tu n lO\' ' I' rn ea.'u r e. the ra te at \\'h il' h "ol d " 
('Iig·ihh.>~ are I' l' p lated by "new" eligi bks. Each 
ea tego l' .\ , :-i('X . racl', and ag' g rou p h a~ a di fferent 
tU l'nr)\'er r ate, a~ ~ho\\' n in P laL(' :W, 

An nu a l Ch a n g'es in the Number of Eligihles: 
TIll' lol al nu mbe l' o f Ala ham a cit izpns eligi hIe for 
Ml'dieai d increased by lO,nS in FY '79. Pl at t':2~ 
:s hows thaL th t> numbt:l [' o f eli g ibl es (' han gt'd cach 
year dllrin).!: Uw past S .\·('a r s , and bd\\'l'en FY '75 
Hll d FY '79 . the Tllunthl ~' ave ra)): '~ r o:-;e rno/'{' 
rapidl,\' than t he yt'arl.\' t ( ta ls. :-'; pe(' ifi('al ly. fr om 
FY '7~ to FY ',~ I tl!(' mont hly l\\'l' l'agl' ror al l l'at , ­
gor i ·' S r ost' fr olll ; {2:U~, ' 7 tf) ;~;{M " 17, an inC r ei:L"ip of 
U ji>' I; hOWI'vl't' , du r ing lIw sanlf' l inl(' t he y('al' ly 
lotals I'O ' P fr om ·10.>. -1.>8 to ·11 :3,kU:> fo r a L. l '''" 
In l'I'I' <lS(I . 

79 PLATE 21 

ELIGIBLES 
Yea(s tOlal 
DIStr ibutlOIl hy category, sex, race, ann age 

NUMBER PERCENT 
All Categories 413 ,805 100% 

108 ,534Aged , Cat ego ry 1 26.2% 
Blind , Catego ry 2 2,215 0.5% 
D isab led , Catego ry 4 16,3% 
Dependent , Categories 3 & 7 

67,260 
235,796 57 .0% 

--
149 ,538 36 .1% 

Fem ales 
Males 

264,267 63 .9% 
-

Wh ite 146,184 35.3% 
Nonwhites 267 ,621 64.7% 

15,1% 
Age 6 · 20 125,7 51 
Age 0 5 62,650 

30.4%I
Age21 - 64 104,171 25.2% 
Age65&Over 121,233 I 29 .3% I 

Source No . 16 

TllP 1111mb,, !' u j' iL) . .(I ' ci i lld i \ idllHl i~ !lI ' \'I' l ,hlI1,l! 

<l:; :> h() \\' n 1)\' IJl l t l1 rtl('!11 1l 1, a \ l' l'a g;,':- a ll d \ \'al ' l\ 
lOla b . ('ve n i h() 1I g- h t h(' i r Il l; 1111 1t ' 1':-- ,'1 l'! , r j .; in ~ i t1 ll ;(' 
g'('nt' r a l p()pu la t i(ln . TIl!' r! I ' /' I 'ttdl' nt and d i..;al,[( ,d 
cat('g'nI'W:-; f'un t i!l ll (·d to i lll 'J' I ' a -. I ' i n ;-:ir. (' , 

FY '75 - ' 7!J PLATE 22 

El iGIBLES 
By category 
Monthly average 
Annu al nu rnbe r 

[ 
FY'75 FY' 76 FY' 77 FY' 78 FY' 79 

AG ED / Category 1 109,856 100,994115,942 109 /108 98.284 
MONTHLY BLI N D / Catego ry 2 2-,047 1,998 
AVERAGES DISABLEO , Catego ry 4 

2,150 t ,99 1 1,988 
39, 04 49,153 54,374 57,46745 /846 

oEPEN 0 ENT, Categor ies 3 & 7 166,191 167,919 175,643 181 ,098 
ALL CATEGORIES 

170,891 
323,887 331 ,891 332,999 338 ,847 

AG ED, Category 1 

324/920 
119,271 111 ,832132,785 108 ,534 

YEARLY BLIND, Category 2 
125/648 

2,461 2,352 2,1802,228 2/215 
TOTALS DISABLED , Category 4 52,219 60,111 63,417 62,654 67 /260 

oEPEN 0 EN T, Categories 3 & 7 226,664218,386 228,218 235,796 
ALL CATEGORIES 

218.043 
403,330406,497 413,134 413 ,80505.458 

Source: Nos. 1, 16 



FY '79 PLATE 23 

ELIGIBLES 
By catego ry. sex, race, age 
Total MME us ed by each gro up 
Average MME used by each pe rson 

Total 
MME Used 

In Year 

Average 
MME 

Per Person 

ALL ELIGIBLES 4,066 ,160 9.8 

AGED , Category 1 1,179,411 10.9 
BLIND , Catego ry 2 23 ,980 10.8 
DISABLED , Category 4 689,597 10.3 
DEPENDENT, Catego ries 2,173,172 9.2 

3 & 7 

MALES 
FEMALES 

1,459,019 
2,607 ,141 

9.8 
9.9 

WHITES 
NO NWHITES 

1,411 ,463 
2,654,697 

9.7 
9.9 

AGE 0 · 5 561 ,900 9.0 
AG E 6 · 20 1,206,011 9.6 
AGE21 · 64 988 ,355 9.5 
AGE 65 & Over 1,309 ,89 4 10 .8 

Man-Months and E x pec tl'd DUJ'alio ll of 
Eligibility: Although ,l l :U:105 peop lr w('I' e eligi­
ble for Medi caid in FY '79, only about t hree­
fou rt hs Wf'r f' el igi bl u a II yea r . T he ot hers ranged 
from on e month of e ligibility to elevPIl months. 

To find the tolal amount of time all these peo­
pl e were e lig ible i n FY ' iH . oneshuuld add the total 
number of el i ~dblps in eac h of t he tWl' lve rnont h:.;. 
Th1ls. I he lotal numb!:' l' of ma n-months of el igibil· 
ity (MME) u~ed b~' the entirE' group all ~' par was 
4,O()(). 160, prociu(' ing an avC'ragp of H.l< ~·1\1E pel' 
person . 

Plate 2:~ s hows t.hl' total num bel' of M M E U SE.' d 

by eaeh category, sex. rare, a nd agE' grou p, and 
l!ives the an'l'aJ!l' number of M M E used b~' ear h 
jo!TOll p. 

The n u m lw l' of m01l1 h:,; a !!rllU p l al, e:-; for lOO ''c, 
turn{)\'{~ r al~ () r1i srlosl's the Ilumher of months the 
averag~ Ilwm bel' of tha t g-roup wil l r emain l' lig-i ­
hie . Plat e 2.1 shows that tl1P (lxpectfld duration of 
llligihil ity "aries from (llle grou p to anothN . 

Source: No 16 

FY '77 - '7 9 

ELIGIBLES 
Annual changes in expe cted dur at ion of eligibility 

PLATE 24 

I 

'. 

EXPECTED DURATION OF EliGIBILITY 

Based On Based On Based On 
Turnover In Turnover In Turnover In 

FY 77 FY 78 FY '79 

Percent 
Change 
FY '78 
FY 79 

I 

I 

ALL ELIGIBLES 
AGED , Catego ry 1 
BLIN D, Category 2 
DISABLED, Category 4 
DEPENDENT, Categories 3 & 7 

49 mo . 
140 mo . 
101 mo . 
41 mo . 
36 mo . 

57 mo . 
112 mo. 
124 mo . 
79 mo. 
41 mo . 

54 mo . 
11 5mo . 
11 0 mo . 
71 rn a 
40 mo . 

5.3% 
+2.7% 

-1 1.3% 
- 10.1% 
- 2.4% I 

MALES 
FEMALES 

50 mo , 
49 mo. 

54 mo . 
59 mo . 

52 mo . 
56 mo . 

- 3.7% 
- 5.1% 

WHITES 
NONWHI TES 

AGE 0 · 5 
AGE 6 - 20 
AGE 21 · 64 
AGE 65 & Over 

45 rna , 
52 rna , 

91 mo . 
46 mo . 
23 mo . 

103 rna , 

52 rna.. 
60 mo . 

43 mo. 
49 mo. 
49 mo . 

11 5 mo. 

I 49 mo . 
57 mo . 

36 mo . 
48 mo . 
45 mo . 

108 mo . 

- 5.8% 
- 5.0% 

+59f-2.0% 
- 8.2% 
- 6.1% 

I 

- - - - - --­ - -­ -­ - - I 

Source: Nos. 1, 16 
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RECIPIENTS 


Of (h , -l l :U':O:l {ll'opl(> d{'e nwd eligible for 
:\1 Pc! i('m d in F Y ·I~) . Dn Iy ' (J"" ac t uall y r{"('oi vet! 
~'lI 'd i ('aid bp Jll, t' i ls . Thc!'it.' :tn "000 P( ople a r e call ed 
"I'ce ip ien l:; ." T lw o t he r ~~ . H\lS, th ough (·Ii gi hl e for 
he nl'fib. I IH: llITCd no medi cal bi ll s pa id for by 
~l ed ieaiu. 

P late 21) shows monthl y l'oun ls in Colu mn 1 
and <:ll nl ul ativ l' <: tlu nt .. in Colu m n 2 . and this 
["('v t'als ho " Il1 l ll: h t he l'u mul aL iv(' tOlal ill e rcas d 
each lllo nth. Cnl lI mn:~ inc l lldp~ the n um in j! month­
I~' m ' Pl'ag(':-. wi t h the : e pl('mb I' f igur n I)('i ng lll€' 
mo nthl y avt t'<l ge fo r F Y '79. B.\· com pari ng thi!:­
figu )'( ' o f 1.l1. 1!1:{ lo the CtJIT l'::i l H nd ing f ig-m e for 
F ,) '7, ' (l-lt jJi!ll), it I>C<:OIllC:-o apparent th at t her e 
\\'ct :-. a ·!>. :V '" Illl'l'l':t:-.(' in the Il U l1J bel' of per suns 
n'l't: i\ i ll g \ Iulkaid ::-'l'rvil'c:> I'(l<:h mont h. 

FY '79 PLATE 25 

RECIPI ENTS 
All categ orie s 
Three ways 10 coun t the nUlllber of recIpi ent s 

- 1 . - 2 - -3 ­

Current Cummulative Monthly 
Counts Counts Averages 

Oct. '7 8 147 ,326 147,326 147 ,326 
Nov. 146,489 N/A 146,908 
Dec. 147 ,862 N/A 147 ,226 
Jan . '79 

' 
139 ,322 N/A 145,250

. 

Feb . 155,406 N/A 147 ,281 
Mar. 181 ,666 N/A 153,012 
Apr. 141 ,275 N/A 151 ,335 
May 155,450 239,797 151,850 
June 158 ,030 302,341 152 ,536 
July 149 ,980 311 ,386 152,281 
Aug . 155 ,399 320,991 152 ,564 
Sept. 139 ,709 331 ,000 151,493 

est 

Source : No . 17 

FY '79 

RECIPIENTS 
By cat egory, sex, race. age 
Number of recI pi ents and nonrec ipients dlJr lng yea r 

PLATE 26 

Total 
Recipients 

In Year 
Non-

ReCIpients 

Recipients As 
A Percent 

Of Eligibles 

AG EO , Categ ory 1 
BLI N0, Catego ry 2 
DI SABLED , Category 4 
DEPENDENT, Categories 3 & 7 

98 ,837 
1,784 

55 ,907 
174,472 

9.697 
431 

11 ,353 
61 ,324 

91 .1% 
80.5% 
83.1% 
74.0% 

MALES 
FEMALES 

11 0,829 
220 ,171 

38,709 
44,096 

74 .1% 
83 .3% 

WHITES 
NONWHITES 

122 ,882 
208 ,',8 

23 ,302 
59,503 

84 .1% 
77 .8% 

AGE 0 · 20 
AGE 21 · 64 
AGE 65 & Over I 

134,537 
93,464 

102 ,999 

53,864 
10,707 
18 ,234 

71.4% 
89.7% 
85.0% 

ALL CATEG OR IES 

i 
331,000 82 ,805 80.0% 

Sou rce: Nos. 16, 18 

1:1 
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FY 79 PLATE 27 ! 

RECIPIENTS 
By catego ry. sex. race . ag e 
Mont hly counts 
Year' s total 
MM S per cate gory, and per recipient 

Total Total 
Recipients Recipients Recipients Man-Months Recipients MMS 

First Final Average Of Medical During Per 
Month Month Month Service Year Recipient 

AGED , Catego ry 1 61,558 60 ,040 63 ,117 757,410 98 ,837 7.66 
BLI N D, Catego ry 2 979 945 1,009 12,109 1,784 6.79 
DISAB LE D, Cat eg ory 4 30,778 31 ,198 32 ,535 390,426 55,907 6.98 
DEPENDENT, 

Categories 3 & 7 54,011 47 ,526 54 ,832 657 ,980 174,472 3.77 

MAL ES N/A N/A N/A N/A 110 ,829 N/A 
FEMALES N/A N/A N/A N/A 220,17 1 N/A 

WHI TES N/A N/A N/A N/A 122,882 N/A 
NONWH ITES N/A N/A N/A N/A 208,118 N/A 

AGE 0 · 20 N/A N/A N/A N/A 134,537 N/A 
AGE 21 · 64 N/A N/A N/A N/A 93.464 N/A 
AGE 65 & Over N/A N/A N/A N/A 102 ,999 N/A 

ALL CATEGOR IES 

-_.._­

147,326 139,709 151,493 

- -

1,817 ,925 

'-------­

331,000 

-

5.49 

Source : Nos. 17, 18 

Tht, inrl't'aSl' in tlw total numlH' 1' of rL'~ipienls 
from last ~ ' ('ar was lar g('r than that of the monthly 
a\' (' ragp . Thi :-: indieat('s that those personR r('rei\' ­
ing ~l e d i('aid S('I'\' ict's in FY '7H w{'re doi ng- so less 
ofU ' ll t han in th(' pl'c\'iou~ y('al' . 

To clt-'l<'nn i tH! nlOI'(-, pl'eci s('I~ ' the frequenr~' 
w ith wh ich reci pi ents ;L\'ai l ed themse l n~s ()f Medi ­
ca id ser\'i~('s , a unit of mpasure call(::'d man - month~ ' 
of nH.' d i(·a l sen' iel' ( :\1 :\1 S) is used . T he to tal nllm­
her of TYI M~ that :\Il cdicaid pays fo r in a munth is 

equal to tht' lIullll}(')' of t' ('cipients that l'nonth , 
)'c~a r dless of tl1(' do ll ar amollnt :-ipenl Oil eath 
)'(l('ipipnt. Tlw to tal :'vD1 S \1 ('di<:aid paid for all 
Y{,(\I' is found uy adding L1w :\1\1 S pair! fo)' in ('(\rh 
of t l1(' twe lve mo nths . 

The tota l M M S lIs('d h~' the :t~ 1 ,O()( ) l't'(' i Jl ie nLs 
in F Y '79 \\'as 1.H J7 . ~'2i) . (See Plate 27. ) This 
rep r est' n ts an (l\'('rag'(' of ;) .-1 9 MMS pcr )'('('ipi('nt, 
d O\\' n : ~ . i) 1I , ~ from tlw .) . (j!l M M~ l)('r recipient in FY 
' 7H. 
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USE AND COST 


FY '79 
US E 
Utilization (ate by category 

PL AT E 28 

FY'77 FY '78 FY '79 

AG ED , Catego ry 1 
BLI ND, Catego ry 2 
DISABLED , Category 4 
DEPENDENT, 

Ca tego ries 3 & 7 

97.4% 
84.3% 
84.1% 

72 .4% 

90,9% 
78.7% 
83.5% 

67 .9% 

91 ,1% 
80,5% 
83. 1% 

74.0% 

ALL CAT EGORIES 81 .5% 76.7% 80 .0% 

~ 
J 

Source: Nos. 1, 16, 18 

PLATE 29FY 79 
USE 
Frequency · of · s~rv l ce rate (MMS per reCIpient) 

FY'77 FY 78 FY 79 

AGED , Category 1 6.87MMS 7.57MMS 7.66MMS 
BLIND , Ca tegory 2 6.48MMS 6.85MMS 6.79MMS 
DISABL ED, Category 4 6.57MMS 6.72MMS 6,98MMS 
DEPEND ENT, 

Ca teg ori es 3 & 7 3,78MMS 4.0BMMS 3.81 MMS 

ALL CATEGORIES 5.30MMS 5,69MMS 5.49MMS 

So urce: Nos. 1, 17 , 18 

FY '79 
USE 
MM S per eligible 
RallO of actual use to po tential lise 

PL ATE 30 

AGEO, Catego ry 1 
BLI NO , Category 2 
DISABL ED, Category 4 
DEPENDE NT, Categones3 & 7 

6.98MMS 
5.47MMS 
5.81 MMS 
2.79 MMS 

A LL CAT EGO RI ES 4.39MMS 

t 


Source: Nos. 16, 17 

Use 

Three nwa~un's of li SP are :ig-n ifiC'ant : 
IItilization ralp. 
freq lI t 'l1l'Y orset'\' it'(' rate . 
ratio oi' at'wal liSP to potpnt ia l liSt' . 

Utilization Rate: This ,'atp is l'ail'u lal('d bv 
d iv iding- t 11<' number of t'l't'ipi('nts hy t fw l1L1mi)p'r 
of elig-ih l('s T hl' I't'sli it is the Ill' lTent of the t'lig-i­
bles who l'C'cl'i\'ed lllC'd inti ('are during th, y('ar . 
This ,,·par . as u,:;ual. lhl' ratt' was appt'Oximately 
fou,' person... out Ill' fi\"(" with Xl n , lwing' Ilw l'xad 
figur '. (.'t'l' Plalt.· ~ .J 

F,·t>qlu·nl'y -uf-St>,· \,i c(' Rate : Ad ding t he 
number or reci p it' !1L: from l' H('h 0[' Lll<' months in 
the fi~cal ,Veal' g-i \0 PS lllt' 11 Um lwr 0[' rnan - l11o nt hs of' 
:VI ed iC'a id sen' ice. 1'\1('11, d i \' idi ng' Lll(' tota l :\1M~ b)' 

the Yl'al"~ und llplit'all'd count of rpl'i pil'nl. gin's 
the frcqu l'nl'y-uf-sl'I'\' jeC' r a te. 

~l:Vl S i'ig-ul'l's ml asun' thl l1umber of month: 
in whlt'h Sl' I"\' Il'(' \\ , it-- lIs('d ratlwr thall th(>numb 'r 
of sCt'\' it'cs U ' ('(1. Tlwl'do l'e. tl\{' rate this \'L'ar of 
5.-l!) means that till' ;l\l'lagC' I'l·tipi>nt r~'t'c i \('d 
medica l tart' du r in,!{ ;).-19 mon t hs . (S 'l' P la ie 29 .) 

Ratio of Adual Use ttl Pntential Use : The 
maximum demand for Tlll'dil'all'a r ' would l'xist if 
('\0 pry l'lig-ible lll'r:-;OT1 askeci for mpdit:-aleul'l! C\l'I'\' 
month . II Cl\\'l'\ ' ('J' , oll l \' abou t ~O"" of :Yl ecilt'aifl":; 
(' Iigi l)ll's bCl'llrlh' l"L'ei 'piPIlb-i oj' lTwriieal 'icT'\' i l'c:'i . 

The~o rl'cipil'tlt:-; i.l::;k for medieal t'an' nil an <lver­
<lg'l' of un l.,· 0. 19 JTl[)nth~ (', \(.: 11 . Subsl'1t tl'n lly, tlw 
acL ual dl'J1Ia rld fur l'a r p i,; alHlll t ; ~7"" of l he pott'rl ­
Lial dl·mand . A mol'!' prt' l' i::;l' n1l'a:-;u\'(' of th e I'atio 
(If (letual Wil' to potpnlialll:->p 1:-; prO\ idee! hy eaiL'u ­
lall1lJ!; Ilw M~L' per t' l igihic . (.'Pl' P latt ' :W.) 

I 
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Cost 


Co:"t pel' person can he measured in two ,\·ays. 
eas t per e ligible or eost PCl" rec ipient. Cos t per 
rec ipient i:;; m easul'f'd in all slales and is the cos t 
figu r<> nepded to tom pare A lauama costs to si milar 
costs els('where. 

Cost per eligible is not measured in other 
s taLes anu thus cannot b(:' used for (:omparison . fL i" 
u~efu I. !lo\\'c\'t'I' . for budgeting purposes. Data on 
cos ts pCI' eligi blL· hel p predict how much more 
money wi ll be needed as the numbe r of eligibles 
increases each year . 

Cos t P C I ' E lisdhl e : Plate :~1 s hows th e varia­

Lion in eost Jwr e ligible from olle group to another , 


n agpd person . for example . costs Med icaid 

neal'ly fi\·c times as much rwr ,w'al' as a young 


e ligihl('. The \'ariatioll :;; 111 cos t per e lig ible can he 
attributed Lo the fael thal different groups lISl' 

diff'el' <' nt kinds or sel' viccs in different amounts . 
I n an agcd (' I igib le\ IWl'iml of f'j igi hil ity , hc' 

cos ts ahout If' ll lim es as much as lh t! .\' oung-t' l' el igi ­
ill e. In add iti on Lo us ing sc n ' jc'es more' oftf'1l and 
us ing more expe ns ivC' se J'\·i('('s . til(' age d person 
re mai ns e l igi blE' longer than tlw chi Id . 

Plate :11 ~hOWR the yearl .\· ('ost pl'r e l igibl e for 
Uw past three ~'ear~. TIlE' grou p \\' ith lhe larges t 
increase was the agt' 21-(il gro tl p . followed I' los('l~' 
by t.h <' dep <' ndent category and tht'll tht' ag<' ()-20 
group. In spiLl' of a significantl .\' lal'gl'r nUlll b<, 1' of 
el i,gi hies, the ave rage (;Os1 for each was ::; (i , t ; ~ , 
whi c h is an inC I' Nl.Se of 2~ . fi "i l 0\' ('1' the pre\' ioll s 
year . P late :~2 s hows cos t per period of el igihi lity. 

FY '77 - '7 9 

COST 
Annual changes In cos t per eligible 

I 

PLATE 31 I 

i 
I 

AGED , Category 1 
AG E 65 & Over 
WHIT ES 
DISABLED , Category 4 
AGE 21 · 64 
BLI N D, Category 2 
FEMALES 

ALL ELI GIB LES 

MALES 
NON WHI TES 
DEPENDENTS. Categories 3 & 7 
AGE 0 · 5 
AGE6 - 20 

- - - - - - -

'. 

- -

FY' 77 

$866 
824 
770 
725 
537 
535 
538 

470 

359 
291 
207 
201 
162 

- -

FY' 78 

$9 55 
923 
807 
761 
576 
568 
558 

500 

397 
321 
202 
194 
162 

-- ­ - -

FY' 79 

S 1,167 
1,080 
1,044 

995 
869 
768 
729 

643 

49 0 
423 
300 
247 
231 

Change From I 

FY ' 78 

+22.2% I 

+17 .0% 
+29.4% 
+30.7% I 

+50.9% 
+35.2% I 

I 

+30.SOIo 

+28.6% 

+23.4% 
+31.8% 
+48.5% 
+27 .3% 
+42.6% 

I 

- - I 
Source : Nos. 1,7 , 16, 18 
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FY '79 PLATE 32 

COST 
Cos t per eli gible 

Cost Per Cost Per Cost Per 
MME Year Period of Eligibility 

AG ED , Category 1 S107 $1 ,167 for 10 ,9 MME S12 ,353 for 115 MME 
AGE 65 & Over 100 1,080 for 10,8 MME 10,797 fo r 108 MME 
BLIND , Category 2 71 768 for 10.8 MME 7,807 fo r 110 MM E 
DISABLED , Category 4 97 995 fo r 10.3 MME 6,888 for 71 MME 
WHITES 108 1,044 for 9.7 MME 5,299 fo r 49 MME 
FEMALES 74 729 fo r 9.9 MME 4,138 for56 MME 
AGE21 · 64 92 869 for 9.5 MME 4,122 tor 45 MME 

ALL ELIGIBLES 65 643 for 9.8 MME 3,532 for 54 MME 

MALES 50 490 for 9,8 MME 2,612 for 52 MME 
NONWHITES 43 423 for 9.9 MME 2,433 fo r 57 MME 
DEPENDENT, Categories 3 & 7 33 300 for 9.2 MME 1,300 tor 40 MME 
AGE 6 · 20 24 231 for 9.6 MME 1,154 for48 MME 
AGEO · 5 28 247 tar 9,0 MME 990 for 36 MME 

" 

I 
Source : Nos, 7, 16, 18 

Cust Per HC(' ipil'nt : Sl ,ction:\ nf P ialI' ;~:: 
disclose,.; th at l\'iL' rii l'aid Cl\ 'rag' '<I pa,\'j l1i! .;- U i'7:: 
for Pilc h d isabled p l' r -;nn w ho 1)(' ('al11e a h()~ p ital 
patient. hut o nl ~' ,,' ;~71 pCI' agl'd in pa t il'nt. T Ilt' 
a\ l ' t'a ~!(' tha t ~I l' di ('aid paid for ag'(Jd \\ a~ low 
betCl llSl' l\{ pdil'at'(' pai d the ma.l(lI' part of 1111' I lil l 

Over 9 (J"oof the ag('ri pl'opl (' on :'Vi p<iil'aid \\ lTV 

a l ~o el igib lt· for M pd i('arl' .• 'ma l ll'!' P l' l'('( ' l1lagh of 
).1 ed icai d 's bli nd and d isah l(ld qllali i'I Pd f( 1)' \ll ,d i· 
ca r e, 

For ho:,pital ear(' , \j (, d ll'ar(' pai d !ll()l"l' tllall 

l1a lJ' u j' "<ll'h hi l l. Fill' j'1\' {' utllt' !' ..;( ' n i(',':-.I i ..; t l ·d ill 
['Ia l (I : ;:: 1\II'd i (' ,LJ'" a1:-'0 p:lJl l "i}tl1i J' J( alll , i ll !! " Illail 

\ ' 1' , t'r'1l' l iotl..; n t' I 'a('ll Ilill , l llll :-- "<1 \ Ill!.! ;\11·djt' :Lld 
lIlilliutl ~ oj' dqllar~, Fur' I hi .... ( ' CI \ {' l'<l ,L" " :'I 11'd ie-ai d 
pai d to :'1 1,11 it'art' a 1) 1(111 1hl ,\' ,, ' 111 ,\ · in " 1', '\' I l l' 111' 1' 

l )lillrn 1'11 1' I';wh :\l( ,d il':tid vi il!'ih l{' "'hl l \'. :L :1 1,,1) Ul l 

:\1 (' <1 i (' a l'(' , TIll' fl,t, \\ a:-. ;';,"; , ~n I II , " JIll 1T l I ll 11!11 iI ,l it I ~ 
I , \\ IW II it 1"):--1' tCl . ', ', i l l , \ 1l,di{'aid ':-- lilt al pa:, Il II 'n l 

t o \ \t 'di":ll'! ' f ()I ' tilt ' '';, ' 11l1,\' il l pn ' l l l ilJ)ll' ill F Y 'j! 1 

\\:1.:- , . ' I ~ , I I ,)I.! J ."j. ', \ ,i l'tl l l" :tI'V ~ 1'l'1l1 ('1I 1l:-- l d" l'a ld,\ 

1111.1 1'(' titan ::;I~ tll il lioll i l1pa)'t l:ti P:l,\'t llcnt fir II lf'd l 

I'a l hi ll:. ill!' I Il'J't,d I)~ AlahallJa ('lli i, l'tI ( III \I I'd,· 
l'ai d. 
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FY '79 

USE AND COST 
Ye ar's cost per service by category 
Year's l otal number of reCIpients by service and ca tegory 
Year' s coSI per recIpient by service and calegory 
Uti lization rates by service and ca tegory 

SE RV IC ES WHOSE COSTS 
ARE SHAR ED WITH MEDI CAR E 

NURS ING 
PHYSICIANS' HOSPITAl + HOSP IT AL HOM E TRANSPO R· HOMES 

SERVI CES LAB & X·RA Y INPAT IENTS OUTPATIENTS HEALTH TATION DRUGS SKILlEO ++ ; 

ALL CATEGORIES $30,305.147 $3 ,860,323 573,353242 $8,084,542 $1 ,9 78.724 $184,357 522,277.146 $46,236,3 50 I 
Category 1 Aged 3,935.729 1.41 8,630 9,588 ,736 957,937 1,183,3 16 6,028 12,805.795 39,033.1 88 

SECTION Category Z Bhnd 290,626 32.465 715,928 56,349 27,465 2,065 192,029 162.290 

1 Category 4 Oisabled 9,1 84 ,278 1,148,639 27.039,471 2,900,815 126,291 91,773 6,570,421 7,038,560 

Calegones 3 & 7 

YEAR'S Dependenl Children 7,128.377 506,127 14,7 16,861 2,302,559 16,522 34,235 1,066,630 2.312 

COST Category 3 

Depen dent Adult$ 9,766,137 754,462 21,292,246 1.866,882 25,130 50,256 1,642,271 N/A" 

SECTI ON ALL CATEGORI ES 23 7,503 181 ,469 74,426 105,507 3,924 2,745 239 .654 12,364 

2 Categun,o 1 Ag ed 67 ,071 55,158 25 ,835 24,40 7 2,328 388 85 ,554 10,733 

Catego ry 2 Bl in d 1.439 1.025 467 624 53 28 1,503 34 

YE AR 'S Cat egory 4 Disabled 42 ,648 32,813 16 ,167 19 ,247 1,354 1,135 46,670 1,588 

TOTAL Categones 3 P. 7 

NUMB ER DF Depen dent Children 80,898 56,858 12,576 38 ,217 109 535 65,4 28 4 

RECIPIENTS Ca tegory 3 

oepeodent Adu lu 45,447 35,615 19 ,383 23.012 80 659 40,499 5 

ALL CATEGORIES $ 128 S 21 $ 986 $ 71 $ 504 $ 67 S 93 $ 3,740 

SECTION Category 1 Aged 59 26 371 39 508 16 150 3,637 

3 Category 2 Blind 202 32 1,533 90 51B 74 128 4,773 

Category 4 Dl5abled 215 35 1,673 151 536 81 141 4,432 

YEAR'S CSlagorias 3 & 7 

COST PER Dependent Children 88 9 1,170 60 152 64 16 578 

RECIPIE NT Category 3 

Dependent Adula 215 21 1,099 81 31 4 76 41 N/A' 

SE CTION ALL CATEGORI ES 57.4% 43 .9% 18 .D% 25 .5% 95% .60% 57 .9% 2.99% 

4 Category I Aged 61.8% 50,8% 238% 22 ,5% 2.14% .36% 78 .8:l"h 9.89% 

UTI LI ZATION Category 2 Bl ind 65 .D% 43 ,3% 21.1 % 28 .2% 2.39% 1.26"10 67.86"10 1. 53% 

RATES Category 4 Disabled 63.4% 48.8% 24 .0% 28 .6% 2.01 % 1.69% 69 .39% 2. 34 % 

PERCENT Calegories 3 & 7 

OF Dependents 53.6% 39 .2% 13.6% 26,0% .08% 51 % 44.92% .. 
ELIGIBLES L _ - I- - '-----­ - '----­ ._­ '-­ - - - - -­ -'--­ -

Source : Nos. 7,16,17, 18 
+ Includes patients in mental hospitals 

++ A small pan of Ihe cost of skilled care is pa id by Medicare , but the amount IS Inslgnifican1. 

Nllt Avai lable 
U Less Than 0,01 Percenl 
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· PLATE 33 

SE RVI CE SWHO SE COSTS ALL 
AR E NOT SH ARED WITH MEOICARE SER VICES 

NURSIN G TOTAL OF MEDICAID'S 
HO MES , DE NTAL FAMI LY OT HE R OTH ER MED ICA RE UNSHA RED TOTAL PAR T OF ME DICAID'S 

ICF CARE PL ANN ING PRACTITIO NERS CARE SCR EENING BUY· IN COSTS SHARED COSTS TOTALS 

$58,759 ,38 2 $4,218.754 $1 ,309,299 $2 ,119,052 $59,250 SI ,156.931 512 ,051 ,958 $148,188 ,122 $117 ,7 66,335 $265,954 ,457 

47,070,379 1,097 380 nS,675 29,896 0 9,882,606 109 ,600 ,016 17 ,090,376 126,690,39 2 

206,245 1,603 2,867 11 ,739 147 0 0 576.920 1.124,898 1,701 ,818 

11 ,482 .758 166.936 45.799 485 ,030 22,926 0 2,169 ,352 25,812.430 41 ,091 ,267 66.903.697 

N/A' 3,491 ,863 125,562 400,374 3,223 1,156,931 0 8,416 ,247 24,704 .681 33, 120.928 

N/A* 557,255 1.134,691 445.234 3.058 0 0 3,7 82.509 33,755.113 37 ,537 .622 

12.260 38,118 21,497 38,971 12,388 43 .37 8 N/A." N/A* N/A· 331 .000 

10.229 22 24 14 ,123 5,504 0 N/A· N/A" N/A' 98 .837 

38 25 42 221 73 a 0 N/A" N/A' 1,784 

1,993 1.484 916 8,81 3 3291 0 N/A· N/A· N/A· 55 ,907 

N/A· 33.101 2.922 8,132 12 91 43,3 78 a N/A" NtA+ 116.850 

N/Ao 3.486 17.593 7,682 2,229 0 0 N/A' NIA· 57 .622 

$ 4,793 $ 111 $ 61 S 54 S 5 $ 27 N/A' N/A" N/A' $ 803 

4,602 50 16 55 5 0 NfA" NfA' N/A· 1,282 

5,428 64 68 53 2 0 0 N/A* N/A" 954 

5,762 112 50 55 7 0 N/A* N/A" N/A" 1,197 

N/A" 106 43 49 2 27 0 N/A" N/A* 283 

N/A" 160 64 58 1 0 0 N/A" N/A' 651 

2.96% 9.2 1% 5 19% 9.42% 2 99% 10,48% N/A' N/A· N/Ao 79 .99% 

9.42% .02% 02% 13.01 % 5.07% O"~ N/A" N/A· N/A' 91.07% 

1 7'1% 1.13% 1~0% 9.98% 3.30% (fA, 0 N/Ao N/A' 80 .54% 

2.95% 221% 1.3 6"10 13.10% 4.89% O"~ N/A" N/A· N/A' 83.12% 

N/A" 15.52"10 8.7 0"10 6.7 1% 1.49% 18 .40"10 0 N/A' N/A' 74. 01f"" 



In terms of people served , the nursing home 
program is small. This year 1 eligible in 20 used 
nursing home care. 

I n terms of expenditure. it is the largest pro­
gram . This year 39% of Medicaid funds wertt for 

LONG-TERM 
CARE 

nursing home care . 

The Cost ()f the N Ul'sing Home P r'ogra m : 
In the pas t five year~ , M(ldical(r~ a n nual ex pe nse 
f(Jr nu r :-> illj.! homl'care has r isen from :j;()G.Xmillion 
to SlOS rn i11 ion- an inCI4 ease of 57'11). Plate :H shows 
the annual ~tf'pS by which this i n (' r ea~e tooK p lace . 
Pl ate ;{..j al ::;o ~ho\\'s the fattors that taused ! h e 
IllC J" rase: 

more pal ients (up 2:~ 0),, ) 

!l1Url' ll1onth~ of set\'itP (up :10"11) 
hlg-lwr pr i('('s pe r month (\lP 2 ] "0) 

In tl'rnb of dollars. 1979 l'()~t $:~X.1 milliol1 
11lOl'P than l!17!1 . Of this amount. ::;22.:; mi llion 
( ::;~ ",, ) is attributable to inl'rt'(ls(,d ll se. T Ill' othe r 
$1 !i .li m ill loll (·11 ",,) is attributable Lo r is ing- prie('s. 

FY '75 - '79 

LONG-TERM CARE PROGRAM 
Pallents. months, and cost 

" 

PLATE 34 

Number Of 
Nursi ng Home 

Patients (Yea r's 
Unduplicated 

Total ) 

Avera ge 

length Of Stay 
Du ri ng Year 

Total Months 
Paid For By 

Med icaid 

Average Cost 
Pe r Mont h To 

Med ic aid 
TOllll Cost 

To Med ica id 

1975 

1976 

1977 

1978 

1979 

% Change 
Since 

1975 

20 ,042 

21 ,094 

24,351 

24 ,267 

24 ,624 

+23'Yr 

6.80 months 

7.16 months 

6,43 IlIOoths 

6.55 months 

7.29 mon ths 

+7% 

136,320 

150,948 

156,51 G 

159 ,117 

177,887 

+30"10 

$490 

$514 

S541 

$564 

$591 

+21 % 
I 

S 66,849 ,071 

S 77.57fi ,9B5 

$ 84.71\8,904 

$ 89 ,785,904 

S101l ,995,732 

157% 
-

Source' Nos. 1. 7, 18 
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FY '74 - '79 PLATE 35 

LONG-TERM CARE PROGRAM 
The number and perce ll t 01 beds used hy Medicaid 

Nursing Home Medicaid Patients Number Of Beds 
- - Y-e-ar-Iy- -I Percent Of Not Used By Beds In 

Existence At Monthly Unduphcated Beds Used Medicaid In 
End Of Year Average 1 Total By Med icaid AVl! rage Month 

-- ,-----------~~---------------__1 
1974 

1975 

1976 

1977 

1978 

1979 

15,636 

18,089 

18,752 

18,997 

19,459 

20,498 

10 ,717 

11 ,360 

12 ,579 

13,043 

14 ,225 

14,386 

16 ,858 

20 ,042 

21094 

24 ,351 

24 ,267 

24,624 

69% 

63% 

67% 

75 /0 

70% 

4,919 

6,729 

6, 173 

5,954 

5,234 

6,112 

Source : Nos , 1, 9 , 17 , 18 

(; r'owt h uf tlw NUI'si n g- 11 0111(' Indust r~ in 
Al a h a m a' T h t' nUl'si ng hOll1l ' i ndl1 s tr ,\' ha~ 
gTO\\' n rapidl y sincl' ~h'dintlll (,:lnw illl" ('x i.. tf'nC'f', 
and :'tied i('a ici !l,b bl'l'1!l1)t' It:- pl' in t' ipal l' u:-tol1wr , 
I n A Ia kllll:t, Illll n · than t \\'()- t hi rd :i of ih hils i fll'SS 

t'omt 'S ffom ~ll'd i l'aiel. Platt ' ;~:i ::-ho\\' :-; tlw gTIl\\ th 
ral!' tllll'lll T thv pa:3 t fi\ (' ~ (' ar~ , dllrill}.!,' which lin1l' 
-1.8Ii~ [)Pc/.- \yf'l'l' addt'd --an ;t\' l'rag-C' of HI Iwr 
tl\unth , I'lall' ;t-) al. () -ho\\"..; how man,' bl'IL ;\:l C'rii­
('aid llSl'd eal'h ~' ('al' o 

A 1977 lIt'vt'Y llIacll ' I)~ tl1<' Alahama !>e'parL­
Illl' nl oC Pulliil' Ill'alth , l"ltll'lucl·<\ that thl' then 
I'xi~ting l1und'l' r of I , , ~I~' 7 bL(l~ \\'a~ inadf"IU;.llI' 
~lllfl - hllUld II(' iIH' !' P,\:-'I' cl j, v 2,IilO 1l1lll'P bt'I " 

Such S\ln l'Y:; arc ' fll<ul, ' (';teh \ l"al" and in 
rel'l'nt ., 'pars It 1Il ' J,!:t1l to lo()k ;l:-; if no Illattl' l' how 
fa..;t I)('d: \\'l' I"( ' hllill. lilt' gap Ill' l \\'l'( ' 11 ~ lIppl y (lnd 
c11 ' In,uHI l"ollid nol ht · /'I CI~ I · d , or 1'\ ' (>11 1'('d lll'Pr! . In 
lall ' 1~111. lilt, 11(' l'd \\'a:; f"und III he fill' 1.Ii()~ fll ' \\ 

Iled~ , By 1~17 7, lhe IIgh 7, (i It; I I 'd..; had 1('t 'll bll ilt , 
tl)(1 ~ h!Jrta).!, ' had nllt d ill! ini~ he ' I hut had \\ ell'SI-'TWd 
Lo ~ , !) 1(J , 

In l!)i~) , tlwStal(' ll, 'alth PJatltll Il).! and I)t>\{·!­
opnll'nt Ag('l1l') ' "hanJ.!l' c! Lh,· l11l't hoel it hac! Ilt' l ' n 
IIslng til dl'Ll'l'lll i lw \\ 11I'tl1£'I' til is:- LW l'1,rtifi('atl ':;' of 
11('('ri to nurs ing' hlllll i's thaL appli!'d for pt' l'lllissiof1 
to (''.pand: The IWW Il1Hhlld il1('llIIit>s a Ill'\\' for­
m u I a for (' elk III at in g" \\' r1l'1l an d \\ 111'1'(' a ~llOrl agl' of 
nUI'~ing 11011 11' IlI'cl:-, l ' x ish , It is anLir ip;ut'd that the 
ne\\' forrnula \\' tll ~ h()\\' a s malll'!' IIll'd for IH'd..; 
than did ll1rul<l formula, ()l1t'" 'sult -houle! Ill' that 
hl'I1C'{'rorth Ill(' numh' l' Ilf l1ur:-;in}.!,' hUfnl' Ill'cb in 
Alabama \\ til g-ro\\' Ivs:, I'apidl~' than it did in the 
pa.sL (\('l°a.dt" 



FY '79 PLATE 36 FY '79 PLATE 37 
LONG~TERM CARE PROGRAM LONG-TERM CARE PROGRAM 
Recip ients. by sex. by race. by age I Length of slay. by ty pe of care 

SKILLED ICF PERCENT SK illEDTOTAL ICF BOTH 

All 
Recipients 

12,364 

By Sex 
Female 
Male 

9,308 
3,056 

By Race 
While 
Nonwhite 

9,791 
2.573 

12,260 

8,824 
3,436 

9,578 
2,682 

24,624 

18,132 
6,492 

19,369 
5,255 

100 .0% 

73 .6% 
26.4% 

78 .7% 
21 .3% 

I 
I 

I 
, 

Length of Stay 
1 · 6 Days 

7 - 30 Days 

31 · 60 Days 

61 . 120 Days 
(2 to 4 months) 

181 1.069 1,250 
(8.7%) (1 .5%) (5 .1%) 
1,080 576 1,656 
(8 .7%) (4 .7%) (6.7%) 
1,200 1,863663 
(9.7%) (5.4%) (7 .6%) 
1,872 1.31 2 3,184 

(15.1%) (10.7%) (12.9%) 
By Age 

65 & Ove r 
21 - 64 
6 - 20 
0 - 5 

10,425 
1.750 

148 
41 

Sou rce. No . 18 

Source: Nos. 7, 18 

1,070 1,334 2,4 04 
(9 .8%) 18.7%) 110.9%) 

1,174 1,482 2,656 
()2 1%) 19.5%) (10 .8"10 ) 

4,899 6.712 11,611 
(47 .1%) (396%) 154.7%) 

24 ,62412,364 12,260 
(100.0%) (1 00.0%) I 11000%) 

10.024 
2.113 

115 
8 

-

20 ,449 
3,863 

263 
49 

83.0% 
15.7% 
1.1% 
0.2% 

121 · 180Days 
(4 to 6 months) 

181 - 270 Days 
(6 to 9 months) 

271 - 365 Days 
(9 to 12 mont hs) 

Source : No. 18 

FY '79 

LONG-TERM CARE PROGRAM 
Payments. by sex. by race, by age 

.. 

PLATE 38 
I 

SKILLED ICF TOTAL PERC ENT 

All Recip ients $46,236,350 $58,759,382 $104 ,995,7 32 l 100.0% 

By Sex 
Female 36,201 ,470 42,449 ,88 8 78 ,651 ,358 74.9% 

I 

Male 10,034,880 16,309.494 26,344 ,374 25 .1% 
, 

By Race 
White 36.915 ,754 45,233 ,037 82 ,148.791 78 .2% 
Nonwhite 9, 320 ,596 13,526.345 22 ,846 ,941 21.8% 

By Age 
65 & Ove r 38, 11 2,753 46,733,709 84,846 ,462 80.8% 
21 - 64 6,835 ,34 1 11 ,2 03,151 18,038.492 17 .2% 
6 · 20 1,043,982 795 ,839 1,839 ,821 1 7% 
0 - 5 244 ,274 26,683 270.957 0.3% 

- - -
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FY '79 PLATE 39 
LONG-TERM CARE PROGRAM 
Beds in eXistence, by month 
Beds used by Medicaid. by month 

SKI LLED CAR E ICF CAR E BOTH KINOS OF CARE 

Number of 
Beds 

Number of 
Me~ica i d 

Recipients 
Number of 

Beds 

Number of 
Medicaid 
Recipients 

Numb er of 
Beds 

Number of 
Medicaid 
Recipients 

-
Oct. 78 13,786 6,643 5,852 7,158 19,638 i 3,80 1 
Nov. 13,786 6,916 5,852 7,422 19 ,638 14,3 38 
Dec. 13 ,786 6.553 5,901 7,3 53 19 ,687 13,906 
Ja n, '79 13,733 6,490 5,855 7,649 19 ,588 14,139 
Feb . 13,846 6,583 5,863 7,663 19 ,709 14,246 
Mar ch 13,886 6,934 5,928 8,003 19,814 14 ,937 
April 13,882 6,654 5,993 7,998 19,87 5 14,652 
May 13,916 6,303 5,998 8,181 19,91 4 14,484 
JUfle 13,938 6,453 6,474 8.327 20,412 14 ,780 
Ju ly 13,938 6,206 6,474 8,422 20,412 14,628 
Au g, 13,958 6,157 6,594 8,B02 20 ,552 14,759 
Sept. 13,958 5,673 6,540 8,478 20,498 14.151 

Average 13,868 6,464 6,110 7,938 19 ,978 14,4 02 

Source: Nos. 9, 17 

Patient C h a t' ad l'ri sti 'S a nd L e ngth of 
SLay: P lates ;~ I i and :~g show \\'ho the rec ipients 
\\' 'r e th is year - in terms of sex , t'at:e. and age­
anci :;ho\\' huw much was spent on ea('h grou p. 

Plale ;~ 7 g ives an indicat ion of the num bel' of 
da~' s reei pients s pent in nursi ng homes thi s year . 

Plate :m :·ho\\, s monlhly ehanges in th e num­
ber of beds and the numher or ~l eclicaid patients. 
T he fad hal th t' month ly a\'f' l'ag-e (1.1.402) IS on ly 
about one-ha lf t he y 'arl .\' to ta l (2l.f)~-1) suggests 
th at th t-> tl1l'nOV(lr rate i. ' r e la i\'cly high . IL al so 
sllgg'psts t hat the averagp length-o r-stay wi ll he 
(' Ios f' to ha l f a ~· (' ar . Plate '10 s how.' \\' hat th esl' t \\ 0 

nl vilS IIl'C'S (l\' Pl'Ll l!{ ' Ien)n h- II I'-:-; La~ a ll cI an Il l! al 1I11' tl ­

1)\' I )' )' a l L' )lI1 l'lw ci out tn tH ' \\'lll11 ('all'u I alt'd . T Ill' 
.' am e p lat(1 shows how these two llle<Ls ur ><; ha\'(~ 
(' hang-ed in recent years. It should he n ' mrm bf' r ed. 
ho\\' eve r . that lh ('se n1 e a Slll't'S ar e a \' (' l'ag('s . 
Though it is tru e thal the <l\, l' rag-e patie nt t tl 1'­

r enL ly s tays only 7 months. l her l' ar ' stil l larg'L' 
numbers \\'ho lin' pe rmatll' nt Iy in nul'. inK homes, 
Slaying f i\(, Ot' ten ,Year:; . OJ' Ion gp r . Informalion IS 
nl'c ti f' d on w lH' t hl'r t he numbe r of Ih' rman t.: ll t r esi ­
denls is dr (·jin ing ()r incr(' (tl' ing. T he a nSWl'r \\' ill 
h a \'e a I an.;e i III pal' t on ~lvel icai d ';-, ('X pc n d it 1I }'( .~ in 
l'O III I ng- ,\'t'ar,· . 

FY '77 - '79 PLATE 40 

LONG-TERM CARE PROGRAM 
Numbe r of reCIpients 

SKillED ICF TOTA L 

FY 77 FY 78 FY 7 9 FY 77 FY 78 FY '79 FY '71 FY 78 FY '79 

Monthly average 8,042 7.235 6,464 5,001 6,988 7,938 13,043 14.225 14,402 
Yearl y total , 5.261 13,997 12,364 9,090 10,270 12,260 24,351 24,267 24 ,624 
Ann ual turnover rate 9(fA, 93"A, 91 % 81.8% 47"/0 54.4% 86.7% 70 .6% 71.0% 
Average length of stay 

th iS yea r 6.3 mo. 6.2 mo. 6.3 mo . 6,6 mo. 8,2 mo , 7.8 mo . 6.4 mo . 7 mo. 7 mo 
Average expect ed 

duration of stay 12.3 mo . 11.8 mo. 12 mo . 13.4 mo . 23 mo, 20 rna . 12.7 mo. 156mo. 15.5 rn a 

Sou rce: Nos. I , 17, 18 
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Inp a t ie nt ('at'p : Last ~'l' ar inpatil'nt hospi ­
t al L':tr< ' bl'L'anw tlw must ( ' ()~ l l~ ' ::; i llgk s('I'\' i('(> pro­
\ idt,d b.\ :\lNlil'aid. This ycar it l"('tainl'o that dis ­
t I 11('t IU n ; l ll d al' q II i rt,d a I1('W on (,; it also het'a In l ' tlw 
." l'1'\ 1('(' \\ hn~t~ ('osl ~ an' ri s ing' most rapid ly. Spel'i f­
i(' a II )'. I npal ient l' OS 1~ t hi s ~ (' aJ' ros \' hy ?) 2 'i"0. I n 
a ','(ll:ll d,dlars . t hi s intT('aS(' was frnln $ 10 million 
11 1 I :: ~ mi llion - a 01lI'- )I:' a1' rise of rnol't' t.han $G~ 
III ill io 11 . This inen'w ....l' a]un(' is more 1han the' t'nt in' 
,'uSt o f tire dl'ug' program \\ hil'h ('ost $2~ mi ll ion 
t lris \ ,'al' . 

T lw (,Og t of hos pita l eart' for all patirn t1-\­
pri\ aU' patil'nt" as \\'(>11 as M£'dleaid patients ­
both in and uut of Alahama. has been cl imbing 
s tt'l"pl~' for y(' a1'1-\ . In thr eight yean; \)et w('e n 19G7 
and 1~ l j''-). It dou hied . T IH'n ill t he four .\ cars 
h£'t\\'('Pl1 1!1''-, and 1!·) 7~1 . it doub led again, I n these 

same four ~· E'al's. the rost lo Alabama Medieaid 
mOI' f> than dOllhled. Tt g'1'(,\\ 2.77 tlnlt'~. 

T he spL'L'ifil' figures on ('ost intTl'Cises for Ala­
ba m a Medicaid art' s hown in Plate --11 Du ring thu 

four years s inn' l!17S' 

MI·d i(' ~\ i d I'll gl hlt's I'fl :-; \ ~ .••. ••• ".. . . . . .. :!' .. 
Til l' numlH'I'!lr pal i ('l1l ~ l't)..; P .••• . ••••• • • , ~() ''' . 
TIlt' fll lf lih(' I' IIf ho!'pil nl "d lni,;,; ion;; I'IISI' " .. ~~"" 
('0,"[" J'IJ~ I-' •• ,' . .. • , •••• , . , • • • • •• I I'·" 

NutC' tllat tlw Iltlmiwr of l\l edicaid eards i..,;-i u l'd 
eac h year hardl,\' r hangl'd . The ri s ing costs were 
due almost entire ly tll two lhillg's: ( 1) a larger Jll'r ­
('en l of card ho ldpl's is no\\' sent to the hos pital . Thi. 
probably mean~ that SOIlW ill n('1-\:-;c'-; \\' hi ch for ­
mer ly \\'ere treat('d Dubici(' til(' hos pital an ' n()\\' 
treated in:-;jde . and (~) t ill' cost J)('r day fClr hos pitnl 
car E' has increased . 

FY 75 - 79 PLATE 41 

HOSPITAL PROGRAM 
Increases In use and cos ts since 19 75 

-

I 
Year I - I Ad -Eligibles npat lents missions 

Admissions 
per 1000 
Eligib les Days 

Length 
of 

Stay Total Cost 
Cost Per 

Day 
Cost Per 

Stay 

19 75 405,458 61,833 .82 .825 204 523 ,562 6.32 $26,4 79 ,182 5 51 $320 
1976 406.49 7 67 ,187 88.438 21 7 520,502 5.88 . $32,215,062 S 62 5364 
1977 413.334 67,842 83,059 201 614 ,289 7.40 544,721,460 $ 73 $538 
1978 403 ,330 66,939 88 ,356 21 9 545.554 6.17 S48,037.903 S 88 S544 
1979 413 ,805 74,428 101 .25 9 245 53 6.466 5.30 573.353.242 S137_ I 8724 
~- - --- ­ . ­ --­ - - - -­ '---­ - -

Source : Nos . 16, 18 

30 



FY 79 

HOSPITAL PROGRAM 
Cost tor Medi caid pati ents co mpared to costs tor 

other hospit al pa tients 

PLATE 42 

Cost 
per 
Day 

Days 
per 

Sta y 

Co u 
per 

Sta y 

Cost 
per 

Pa tient 

All U.S. HOSPita l 
Pa tients 

All Alabama Hosp Ita l 
Patien ts 

Alaba ma Med icaid 
Pat ient s 
pa id by Med icaid 
paid by Med icare 

$1 94 

N/A 

N/A 

$137 
N/A 

76 

N/A 

5.30 

$1,474 

N/A 

N/A 

$724 
N/A 

N/A 

N/A 

NfA 

$986 
NfA 

Source Nos. 3, 18 

.M edi ~ aid P a ti ent s 'ompal 'ed to Priv a te 
Patient: : Plall' t2 :; ll o\\'~ that for th e nalio l1 us a 
whole, the 'ost pe r day for hos pit a l can' is n(l \\ U II 

to $ 19.:1 a nd hat t he <..'ost IH'f -t ay i: ~ 1. 17 1. T Ilt' l'os l 
to A laba m a tvlt'd tl!a id , l'\'l )n thou g h it ha l1{'ar l~' 
t t'i pl d in tilt' JaM fOll l' )ol'ar. . i;; :.;ti ll l(}\\()!' than tfw 
fig\Jre fo l' all 1 ,S , pati ent . T his year \ Jedil!<'lld \ 
cos t per UU,\' \ \ a :-. $ 1 :ri. It rn u:-:;t lH' n'n l ' rn bert'd . 
hO\\'c\ er , that t he $ 1 :~ 7 i:l day )(fe di l' ald paid for 
ho, p ilal l' ar e repn'~pn ts onl.\' part of the l'ost for 
M dic:a id pat i 'n ts . A th ird uf Med ica id 's h(J,' pital 
pat ient~ ar ' 'o \'e r l'd I),v bot h M 'd i{'Ul'l' a nd I'.l eLl i­
cait!o For th ese patil' nt. , .:vI e ci I ('arl' pay!; m os t of th ' 
hOt>pl tal b ilb \Ve do nol hav(l fig-urp-; t ha t will tC'll 
us the LUlal hos pital 'ost paid by ho h :'vT ed il'a id and 

M{'d il'ar e for thps(' patients, Hut incomplete \:' v i­
de n 'C' ,' llg~l's ls t h at the combined paYI1l ' n l::; (If 
Medl 'a id and Med i 'are no\\' t'qual a eos t-per-day 
larg-l' t' than the $19·1 paid u,V' pr inltl' palip nt ~. 

F igures fo r l 'o~t - per -da,\' in Alai.>alllCl t h is .\'pa r 
ar t' not ava ilab le. We do. ho\\,(>\'er , ha\ e fi J,! lIt'('s 011 

US(l b;-.' Alabam a's hos pital pupu lat ion . A~ sho\\'n in 
Platp ·1:1, t he hos pital adl'ni ssinn !'alv for t he wholl' 
populat ion wa.", as us ual. lowe r thun the r a t e for 
Medi caid eli ,ldhlps. Mpcii caid ';,; a.dm tss ioll rat of 
2·1.') pel' thousand is ~I) "" hig- fll'J' han the ra te fo r 
Alauanw as a whol e. Last.\ par Ml'ci ic.: aid ·s adm IS­
s IOn r a le w as onl y L, n" hig-het' . ~1l'c1jcaid 's high 
adm ission rate w a s , as I 1:-. II a!. partially offs' l h.\' tilt' 
fact tha t Medil'aid 's I l ' n g'l h·() f- :-. ta~ i~ hel (\\\ av(' l'­
<lg'(1 for the stall' , 

FY '79 

HOSPITAL PROGRAM 
Med icaid ehg l h l e~ compared to al l Alab ama resident s in regard to use of hosp ital be ds 

PLATE 43 

-­

Medicaid Eligibles 

Total 
Number 

413,805 

Hos pital 
Ad mission s 

101 ,259 

Patient 
Days 

536,46£i 
-

Admissio ns 
tI er 1000 
People 

245 

Average 
Days per 

Sta y 

5,3 

All Aldbama Patients 3,786,400 728 ,465 4,902 ,517 192 6.7 

So urce: No s. 14, 16, 18 

http:Il'ng'lh�()f-:-.ta


FY '75 - '79 

HOSPITAL PROGRAM 
oulp at ients 

PLATE 44 I 

I 

J 
FY'76 FY'76 FY 77 FY'78 FY 79 I 

Number of ou tpatients 

Percent of el1gib les using 
out pat ient servcie 

Ann ual cost of out patient care 

Cost per patient 

I 

I 
I 

I 

86,206 

21..3% 

S3,741,689 

$43 

93,335 

23% 

$4,846,291 

$53 

86.910 

21% 

$5,464,123 

$63 

93,229 

23% 

$5,451 ,111 

$58 

105,507 

25% 
i 

$8,084,542 

$77 

Source : Nos. 1, 7, 18 

Outpatie nt (' a l'e : T he Outpatient P rogr am 
was created to enable l)(>ople t.o use ho~pital fae i I i­
ties withoUl SLaying overnight. W hen it is u=,ed fo r 
t his pu r pose, it r edut:es tht' cos t of medical car e, 
Some people, howeve r , use outpatient care w hen 
a l J they n('eu or want is a vi!'it to a ooctOl" S office , 

A n outpatient vi~ i l costs I11Gre than tw ice ~s 
mu c h as a visit to a dortor Nev{'rtheless. some 
MedI cai d pat Ien ts fr equently use t hi s expensive 
servit:e rathe r than the less expensive one, an d 
hospitals rarely refuse Lo eooperate in t h is abuse, 
Plate 44 s hows how use a nd cos t of the outpatient 
p rogram havcgrown in fo ur ycar s T hl"nu m ber of 
pati ents h as inl' r eascd 2:t~p . T I1l' pr ice per visit has 
increased 79°", The com bined effed of inc reases in 
bot h u:;e and cost ha~ l'<l Llsed the anmlal cost of tlw 
progr am to more than doub lf' in this shor t ti me. 

Alabama's S upply uf Hos pital Beds: In re­
ce nt months , several thi ngs havE' happened which 
shoul d havE' a not iecable effed on Lhe number of 
hos pital beds in A l al)ama a nd an indi rect effect on 
the cost of hos pital ('are. 

The key st eps were Lake n b~r tIl(' S tate Il ealth 
P lan ning- a nd Development Agenc~' (S H PDA) and 
th(' S t a t ewide Health Coordina t ing Coun c il 
(S II CC) v;hi('h aooptcd a l'evi:;Nl bed Il()ed nwt hoo­
ology wh ich wou ld bE' Im pl emented b;.-' hUlh th 
State Agency a nd the Health Systems Agencies. 
T he new methodology wil l P) indi cale a m uc h 
la r ge r nu m bel' of su " pIll!> or excess hosp ital beds in 
the Sta te , and (2 ) {'ount all l icen<.;ed beds (in cluding 
psychiatr ic ) in a fac il ity as actuall y existing ge n­
eral hos piLa l beds, when in the past a fal'il ity could 
han) ext: luded ueds which were no t inrli('all'd a!' 
general hospita l beds in t heir tota l bed ('ount. 

FY '71 - '78 

HOSPITAL PROGRAM 
Hos pi tal use an d need fo r all Alabama 

'. 

PLATE 45 

Alabama's 
Population 

Hospital 
Admissions 

Patient Days 
In Hospitals 

Existing 
Hospital Beds 

Needed 
Beds 

1971 

1972 

1973 

1974 

1975 

1976 

1977 

1978 

3,448,000 

3,486,000 

3,51 4,000 

3, 784,000 

3,590 ,000 

3,640,000 

3,690,000 

3,742,000 

567.455 

584,698 

618,439 

611 ,B17 

609 ,381 

642,452 

689 ,5 58 

728 ,4 65 

4,101 ,868 

4,175 ,31 8 

4,317 ,649 

4,325,570 

4,190,450 

4.445,930 

4,673 ,207 

4,902,517 

16,977 

17 ,7 05 

18 ,214 

IB ,002 

1B,27B 

1B,l B9 

17 ,652 

20,11 4 

18,807 

18,287 

19,27 0 

16 ,170 

16,989 

17 ,3 16 

N/A 

17,339 

Source ' Nos. 12. 14 
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FY '78 

HOSPITAL PROGRAM 
Beds per 1,000 people 

PLATE 46 

FY '78 

or more beds per 1,000 people 

5.31 beds per 1,000 Reople IS th~ 
average for all Alabamao 2 or fewer beds per 1,000 people 

PLATE 47 
HOSPITAL PROGRAM 
Hospital occupancy rates 

SOllrC!! , No. 14 

o Orc:upancy rate 01 80% or morl! 

o Occupancy rale of 50% or less 

[Z] No hospItals 

Th -. ~l'('ond change cau:ed the num bel' of ho~­
pital beds (or the number of licensed bed:) to rise 
shar ply, ALTOI'd i ng lo a bed C(HIIllI1l arll i ll 1D7() hy' 
Lhe old method, Alabama hospilab had a SlIl'\'e.,· 

capacity or l~ ,l~~) belL. A la tel' eount made by tIll' 
new method. howed a lolal 0[20, 11 -1 lIt 'n~l'd beds. 
It is uoubtful that the a't.ual ntlmber of beds 
inaeased by nearl," 2,O()O. Much of this difference 
is pr(JbalJl~' unl.\' th(l result of till' new ml'lhud of 
counting, 

By the rll'w rTH.:tilod of drtermining- 11(ld need, 
t.he iotal nee<.kd at pre:-;enl is 17,:~:{!), "h lt'h In \an: 

\\'l !lO\\' have a slll'plus of 2.1~):{ lwei , , B(II.' <lllSe of th 
surplll s, Alabamu ho:-;pital~ pr', tlllwlJly wi ll nol 
be i~sUt.'d 'eriificales of Need to expand IIntil our 
nel'd for beds t'att'hu; up \\ itll (JUt' ~lIpply (l'Xcept In 
very rare tircum~tances) But l'\'l'll if no ne\\' 
('f) s are issued for a\'\ hile, th I ('o llstrudiun of 
rH:'\\, beds IS expect'd to C()ntlnll(\ . TIl(' reaSO]1 is 
that many hospitals slill hold lltlllSl\d "as:urancC's 
of lwed" which wen' issued Lo thenl hl'fon\ LIH' old 
fOl'll1u la \\'a: replac 'd hy till' rw\\' ()fU' , Thl'~P as.'III'­
allc('s ar cqlli\'all'llt lo permis:-.iCl]1s to l'xpanrl. 
They can not be l'l'\ ok 'd, and lh 'I'l'fut'c can sti ll he 
u.'ed . A ~;urve~' madp by S H PDA jlI:t b ·fore this 
book \\'ent to press, indicatcs that \\ hen all pl'e~­
ently authorized c. ·pansion: an' complt't 'd, the 
excess nlIll1bC'r of lwels in the :· tatl' will han' ri:-;C'n 
Ct'on 2,1!):~ to ;~, x:t 

Plale -Hi sho\\'s how l'xi~ting hllds are distrih­
IItt'd among- t)u counties , Platt' -17 .. how IH'l'II­
palH',\' rates in each 'ollnly . A cunlpariso]1 ofJ>lales 
Hi and 17 in this ,\ eal'i>ouk to till' S<:Ln1l' plak in last 

.\ par's hook, re\ eals I hal I he tlUl"nlJt'I' of lll'(b pl'1' 

thC)L1~and P 'fJp ll' ha!' ris('1\ and Lhat ot'(,llllaIlL'," 

rates han) dl'l'lirwd , Last.\' ';t]' I.I;~ IH'Il::; PP!' thnu­
. and people were repOr'ted, As i,: ~h()\\'n in Plat(' II), 

the latest count, hows ;),:~ 1 \)C'd~ per thousand 
people. 

Ex('C'ss beds unavoidahly rais' the ('o.'l of ho,.;­
pital ('are . Thl"UITent l'I'forl LO :Io\\' e:-.panSIOI\ 
call !lot 10\\,(:'1' h(qlital ('o:L . hut it slHlulc\ ~lo\\' their 
acceleration . 
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Among M edicaid eligibles. 57 persons in 100 
saw a physician this year .PHYSICIANS' 
Medicaid paid physicians an average o f $128 
for each patient ,PROGRAM 

PLATE 48 
FY 79 

PHYSICIANS' PROGRAM 
Numhel 01 phYSI Ci ans providing direct pallent care, by co unty 

1. 

11 

TOTAL : 3,646 

Source: No , 13 

I n A laharna dodot's of med icine or o~tl'o­
path.\' in it iate most medical ear l'. They either pro­
v ide it Jire('lI~' or presc r ihe or arrange for add i­
tional he alth benefits. T hl'sf' lWlle f its may intlude 
drugs, nurs ing tare. lahoraio ry t f's t~ or (jpvices . 
Physitia ns may also a d mit patient s Lo medI cal 
in ~tit tltions and dI r ect the medi cal l'.are t he rein . 
According to the Alabama Health Data S.vstt:'m 
then' wer e ;~. () 4 (i doctors offering dired patI e nt 
car e in Alabama a." of .June. Eml. This figure cine! 
not in c lude ph~' ::; icians in Lc.achin)t, r (-, searr h. pllh­
I it' health . adm in ist ration . dc. 

'14 

PLATE 49 
FY '79 

PHYSICIANS' PROGRAM 
Number of peopl e per physician, hy J;Q unty 

D Ab ove Mf' llian 

D Mpom l1 CO lin !',' 

D Bel nw Med ia n 

Source Nos. 12 . 13 

P hysic ians in A lahama may par t ie i pate' in 1he 
M edicaid prog-nnn as gt' l1 e ral practi ti uners ( iI' 

s peciali s ts. In the EPSDT Program. Iwca llse of 
cos l lim ilat iuns. phy~ i t' ja ns must '> 1g11 agl'ce nll'nl :-; 
wit h the Medieal Services Adminis tratio n bd()n~ 
Lhey ean pro\' ide ch ild ~ ereeni ng servil'(-'s; hu\\,­
ever , in th(' other progra ms. phys icians an' not 
requirerl to s ign agree nwnts. They may prm·jd t> 
Im'dirally neccssar y earl' to any elig-i bl(' pe rsoll . 
Du r ing FY '79 m()l'(~ t han two-third s of Uw ivl f>di ­
r aid reci p ients in Alabama l' f' tclve d physic.i an s' 
sen' ices. 



FY '75 - '79 PLATE 50 

PHYSICIANS' PROGRAM 
Use and cost 

COST PER RECIPIENT PER YEAR, 
FOR PHYSICIANS' SERVICES 

FV. '75 FY'76 FY 77 FY 7 8 FY 7 9 

Aged 6 I $ 50 $ 51 $44 $ 59 
Blind 138 

, 

130 $135 $133 $202 
Disab led 148 S132 $143 $138 $215 
Dependent Ch ildren 55 S 49 5: 66 $ 63 $ 88 
Depend ent Adults $139 $123 $140 $153 5215 

ALL CATEGORIES 2 $ 75 $ 85 S 87 $128 

NUMB ER OF MEDICAID RECIPIENTS 
TR EATED BY PHYSICIANS 

FY'76 FY'76 FY 77 FY'18 FY 79 

Aged . 89.620 84,428 16.287 •. 69 .678 61 ,071 
Blind 1,643 1,505 1,416 1,382 1.439 
Disab led 30,507 36.425 38,203 39 ,200 42,648 
Depend ent Children 78,152 74,226 82,648 69 ,497 80,898 
Dependent Adults 39,785 39,649 33,651 39,063 45,447 

ALL CATEGORIES 237701 236,233 232 ,205 218,820 231,503 

PERCENT OF ELIGIBLES WHO BECAME 
RECIPIENTS OF PHYSICIANS ' CARE 

FY 75 FY 76 FY 77 FY'78 FY 79 

Ag ed 67.5~ 67.2% 64.0% 62.3% 61.B% 
Blind 66.8 64.0% 63 .6% 63 .4% 65 .0% 
Disabled 84' 60.0"" 60.2% 62.6% 63 .4% 
Dependents 53. 52.1% 510% 47.9% 53.6% 

ALL CATEGORIES 68 58 .1% 56.2% 54.3% 51.4% 

Source : Nos. 1, 7, 16, 18 

For Medicaid . phY"'; Il'i an.·! 'arp (' osts 1('5 ' lwr 
person for l ht' aged than tl l'O:-it. for other call>go­
r ie~ . (S 'e Plate GU .) This :-i urprising sitlJatlOn is 
ex p lai lw eI hv the fact that llIos t of :V1pdi'aid's agpd 
a lso han .. Med icarp lVvl'rag-e. MedicHI' > pays t he 
large r part uf tht· ir bill s for p h ~'. icians' ('are. 

The tola l nu m lwl' of l'l'l'ip l l'nt ~ 1)1' physieiam;' 
(' a r e incrca.'ed b~' ahout 1!l ,(JO() from U1(' pre\ j () ll~ 
ypar. The <lg'pd t'a ( gory . hm'.:e\'l' r . s huwrd a tll'­
(Tl'a: '. 
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More recipients had a larger 
number of prescriptions for 
higher-priced drugs than lastPHARMACEUTICAL 
year. This resulted in a signif ­
icant rise in the amount that 
Medicaid paid toPROGRAM 
pharmacies. 

FY '77 - '79 PLATE 51 

PHARMACEUTICAL PROGRAM 
Types of provider by number 

TYPE OF PROVIDER NUMBER 

FV 77 FV 78 FV 7 9 

In·State Retail PharmaCies 983 1,009 1,130 
InslitulJonal PharmaCies 33 37 37 
oispenstng PhysiCians 6 6 3 
aut·of-Sta Ie Pharmacies 44 44 42 
Health Centersand Clin iCS 2 3 4 

TOTAL 1,068 1,099 1,2 16 

Sou rce: No . to 

Modern medical treatm e nt reI ies tH'avi I~' on 
the use of drugs . Drugs a.re used aga.ins t pain , 
infection, allende~ , chemical imilaJanC't''''. cil!'tary 
deficienCies , musrlc tens IOn . high blood press uJ'{', 
vascular ciiseases. and many other health proh­
lem:;. Illnesses which cannot be treated hy drug:; 
ll s lIal1y require hospitali za t ion or su rge ry, Drugs 
have advantages OVE'r these alternati ve l rt>at­
menb, and modern med ic in e has oet' ll \ e r~ s uc­
cess f ul in findi ng medi(,al ions whi ch mak e.-' t fw 
more expensive alternati\' es unnecessary 

FY '77 - '79 

PHARMACEUTICAL PROGRAM 
Eligibles, ellpendllures, and dalms compared 

All 
Categories 

ELI G18 LES (Per Year) 

Category 1 
Aged 

PLATE 52 

Category 2 Categor ies 3 & 7 Cat egory 4 
Blin d A F D C Disabled 

FY 77 413 ,134 119 ,271 2,228 228,218 63.4 17 
FY '78 403,330 '. 111,832 2,180 226,664 62 .654 
FY 79 413,805 

EXPE N 0 ITU AES (Per Yead 

108,534 2,215 235,196 67,260 

FY'77 $17,859,247 $10,53 1,202 161 ,215 2,4 23 ,959 4,742 ,871 
FY '78 17 ,938,531 10 ,655 .423 158,113 2.158,908 4.966,087 
FY '79 22,277 ,146 

#of RX (Per Year) 

12,805,938 192,040 2,708,850 6,570,318 

FY ' 77 3,237 ,535 1,900,369 27 ,9fi6 513,042 796.158 
FY 78 3,021 ,575 1,140,427 25 .683 467 ,136 788,329 
FY '79 3.464 ,102 

RX PER ELIGIBLE (Per Year) 

1,929,156 28 ,855 557 ,694 948,397 

FY'77 7.8 . 15.9 12.6 2.2 12.6 
FY '78 7.5 15.6 11.8 21 12.6 
FY '79 8.4 

COST PER ELIGIBLE (Per Year) 

17.8 13.0 2.4 14.1 

FY'77 S43 $ 88 $72 $1 1 875 
FY '78 44 95 73 10 79 
FY '79 54 118 87 11 98 

Source: Nos. 1, 7, 16, 1820 
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FY'79 

PHARMACEUTICALPROGRAM 
Use an d cost 

PLATE 53 

Month 

Number of 
Drug 

Recipients 

Recipients 
as a %of 
Eligibles 

Number 
of Rx 

Rx per 
Recipient 

Price 
Per 
Rx 

Cost per 
Recipient 

Total Cost to 
Medicaid 

October '78 94,392 28% 250,798 2.66 $6.27 $1 6.65 $ 1,511,250 

November 95,9 03 28% 260,413 2.72 6.25 16.97 1,627,953 

December 100,921 30% 294,415 2.92 6.05 17 .65 1,181,120 

January '79 86,730 26% 233,993 2.7 0 6.28 16.94 1,468,957 

February 99,166 29% 282 ,314 2.83 6.20 17 .54 1.749 ,580 

March 118,940 34% 387 ,504 3.26 6.31 20 ,75 2,468,499 

Apr il 94,328 21% 254 ,861 270 6.64 17.93 1,691 ,151 

May 102,721 30% 307.331 2.99 6.73 20.13 2,067,432 

June 106.546 32% 344 ,01 8 3.23 6.27 20.25 2,157,484 

July 99,569 29% 289 ,739 2.91 6.71 
'. 

19 .53 . 1,944,855 

August 98,070 29% 284,279 2.90 6.89 19.99 1,960,1 00 

September 92,221 27% 274.371 2.98 6.52 19.39 1,788,1 65 

ALL YEAR 239 ,654 57% 3,464,102 14.45 $6.43 $92.96 $22.27 7.146 

Source : Nos. 16, 18 , 20, 21 

This year, a :; in al l ['H" \'ious years , approxi ­
mately 60')" of Alabama's Medicaid cl igi hIe ' had at 
least ol1e prescription filled . The only other medi ­
ca l sl'n' ice u~cd I ~ ' as many eligi bles wa: phy:i ­
cians' care. 

Physi cians ""'riling prescription' fo r M di ­
caid patipnt: havt' a cho ice of appr()Ximal(.'ly (;()()O 
drug l'oeil:' numbers in more than !)() 'lherapeu i' 
categories. These dr ugs arc li s ted ill the Alahama 
Dl'Ilg Code Index (AD('I). Addit ions are rnade tu 
thc' A DCI periodicall.\' to keep the drug I ist correct 
and ' ff,t'ti\'l' . 

Southeastern slates spend more per year per 
reeipient nn drugs than do . tales in oth r parLs of 
th ) cou ntry . The r eason is not known. but opin ion 

among qualiried peop le is that drugs are more 
ofLen used as an alle r native to institutional care in 
lhe Southeast. 

T he total number of prescriptions us d by 
Med icaid patients rose this year-for the fi rst ti me 
in fo u r years. This Inc r ease in the tolal has had two 
cause'. The nu III bel' of d r ug users has risen 5J ight­
Iv (5%), and the num ber of prescriptions per r eei p­
ient per year has inclined su bstantially (9(lh). 

The average prict, per prescription rose 81.!(, ­
from Sf).D4 to $G,4:t ( 'ce P lat) 5;~.) 

The om bined effect of higher use and higher 
p ri ces was that t he average monthly cost per recip­
ient rose 19(}h- from $15.71 to $18.6-1 per month . 
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Recipients of family planning services this yearFAMILY numbered 13% more than last year , However. 
the total costs for these services rose by more 
than 72%, PLANNING 

FY '79 PLATE 54 ­I 
FAMilY PLANNING PROGRAM 
Recipients by age, sex. and race 

Total 

Male 
Female 

White 
Nonwhite 

Age 0 - 5 
Age 6 - 20 
Age 21 - 64 
Age 65 & Over 

Source : No, 18 

RECIPI ENTS 

21,269 

465 I 

20 ,804 

2,540 
18)29 

0 
9,056 

12,213 
0 

I 

Alahama Ml>dicaid J1ur('hase~ fall1ib' plan­
ning ~l:' n' ic l':-' pro\ ided b~' t il(' Staw\\ i<l(, Famil ~' 
f'lann inp: Pro.ll'Cl. Bureau of : ....l al( ~ r n al ;ln t! Ch ild 
IIl'alt h, Slatl' II pal t h [ )/.' j l(lrL m0.n t. i n (' 1in it' :::> tl nd(~ r 
its ~\I I)(, l'\' isl ()n , Th('s(' :-; vITi cc-, ill l: llI(l(' ph,\ si{' al 
examinalion, Pap SIIH' ar -" pJ'(' g-nan('~ and \ ' ,D, 
le-; li n,t;, CO li nse l i nl!'. oral co nl nlc (' pl i\'l'~, ot her 
drugs. s upplies and dl'\ ices. and l'l'i't'lTal 1'01' of IH'I' 
lH'eded sl'n irl's, TIH' l\1l'di <: a id Fam ily Pl a nninj! 
P rogram ('oojwJ'aIL's with till' St a tt'w idt' Famil y 
Planning Pnl,il'l't and 111(' Bu reau of Nursing in 
tra in ing programs dc'sigrw d t() upl!'I',t<k qualil,\' 
and quanlil ,\' of sen il'('s a\ ailahlL' tilt'llligh lhe ('lin­
ics, :Vl edJ('aici abo pays for f' anll ly plann in.t; -;('n'­
i ('(''i pl'()\' I(h·d by ph~~ l t' ian s, phal' lllGl\' isb , hospi ­
lal ~ and ot lll'r printl c !ll'o\' idl'l's, 

I II March l!)I:~ , ft·dt' l'al l a\\, made fanli l ,\ ' p lan­
n ing :,e t'\' j( 'PS a n'qlli)'(~ d part Dr all :'vIl'di{'aid pro­

grams To ins llre Lhat tlw 111'\\' falllli y planning­
pr()g-rarn ~ Ill' gi\'(' rl prio)'ity , tl1(> fpdl'ral gm'prn­
1l1t'1l Lagn.'('d t n pay ~IO jO , (J f t h(' ('usl. lkfot'(, l hi s l i Ill(' 
Alabama MC'di('aid had offl' !'t' c! ::. OI1W ram il,\' plan­
n ing s( 'I'\'i(' ('~ as i lw idc nl al parts of its plwr ma­
(' l'lll il'a l and ph y...; ie i an ~· )Imgl':tIIIS, hut lIli t il Lhl ' l l 
tilt:'J'( ' \\'a:-. no s(' pal'all' pl'<Ij.('l'am , U ~ il1g till' addi ­
tional fUlld :-., Alahama iallnl'iwd ib fu ll seait· [am­
il,\' p lanning- program . iIH:IIJ(ling- clinic Sl'I'\' j{, (,s. 

<:Olllb (·l i ng , pal i ('n L cduc a l ion , s\lpplil' 'i and dl' ­
\ IC(,S. :=. ll'l' iliz <ll ior1, and allortioll , 

I n Apri l 197.1. [('<lerai l'<'g'ulatlOns prohibiled 

:Vl l'diraid's paying for ster iliz a t ion of !ll' l' :-ons un­
der 21 years of agf> and those nwnlally incompe­
tent to g-i\'E~ informed con:-t'nt. and required lhat 
per~()ns cligib le [ot' stcrtllzation pl'o<.:edun'~ \\ all a 
minimum of 7'2. houI's after tll<' g'i\ ing of informed 
consent oe[on> t he surgery was performed , Medi­
ea l l ~' nccess a r y surg-ical pr ()l'erl UJ'P S ha\ i JIg a 
secondary effed ()f :=. t('J'il izalion arC' not s lIbjpd to 
age and mental capacity n 'stricLions which per­
tain to nontiwrapeulir slel'llization for family 
plannillg purpos es , 

In Augus l1977 . DIIEW is!'.urd a poliey state­
ment regarding paymenl for abortions for M f'Cli­
caid recipil'nLs, Basica l l~ · . th is pol icy slales that 
pa~'me n t can be madl' : (1) for abortiuns whroJ'(' tht, 
attending ph~'si Ltal1 ha'i cert. ified that it. is neces­
snry I)(~c am;p t he li f" of the mollwr would hE' 
f'nda ngl'rl'd if lht' fptll s wpre car r ied to term : ('2.) 

when sever e and lung- las ting physi cal health dam 
age to lhe mol hl' r wou ld r e~ u1t i f t he pl'pgnan(',\' 
\\' l're carr ieel to leI' m: and (:~) fol' t I' eat ml' r1t () f I' a pI.' 
and inCl's l \'it"tirns IJ report pd to a la\\ en fnrCl' !)1l'nt 
al!enc~' within s ixt~, da,vs of the ilwident. 

A::. F Y . 7~! en (Jed . n() SI gn i fi ('allt p(ll i('y l' h an g-I~S 
hall been marie , ll owl'vrr . in Octolwl'. 1!17!l. Medi­
caid fund s \\' ('1' (" prnhibit ~d from being lhl'd ( 0 pay 
fol' ab(j r li(Jn~ nweLing thl' :-; Pt'ond ('ondit ion a hm'(', 
Fllrther r hangt'" \\ ere i n ~ tllutpcl la ler in FY ' ~(I 
",hieh \\ ill he di:-.ell sseu in lH'xt year's annual 
report. 
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EI\' I>T (Earl~' and Peril di e S Tel ' llillj.!, 
D iag llll 'j!, illlt! Tr('atnwnU i ~ a pr(Jj!ramllf pn'v '11 ­
live n1l'tiicilw. It i;-; dl>~ ign 'd to pro\'idl'!H' l' \' t' nl j\'l' 
h (l Ith SI ' I' \ ' il'l' !' aIlel ('arl\' dett,cti(II1 and tn' atnwn t 
of <Ii. p aS t'S ,';0 thaI ,\ ' ()llll~ IH'opl e can n'l'ph' I' nwtl i­
cal car.' hdClt'l· lwalth pruhll'lll s 1>1 ·t'l lt n~ c ilrllll il­
anu r1i . a hl ing-, III)fr(·I'~ tlll 'SI ' .,('n'jt'(·"; t., al l :\II 'd i­
caid ('11)!11,1 '" ull d ' I' ag- ' '2l. 

E al' h ~ ("t!' Silll'l ' FY 'I~ , thel'l ' ha\t' hl'l'1l 
ap l'J'()X i matl'l~ 17;-),1)00 eligi hll',' in t hi ' age g"lllI p, 
Ml'di 'ai d '-; g()al I' to "Crl'l'n {'ach IltW a t pt ' l' iodj l' 
in l pr\' al fron l 11i ]'1 h IIntil h ' '(',u'h 's <ij..!'(' L 1 if hI' 
r'maill: (' l i ~6 1dl ' d u r ing all t\WS t' ~'f' ar..::, 'I'll " (' 
<:h 'e kup. art ' -;e/1 ·clukd () Ill't'ur a ag(" ~ , L I i, !l , 
l :L an d 17 \ ' I'ar~, ' 

.\ PI P'() imal( ' I," a fClll1'1h of tho..;p :'l't' '(,Iwd 
W( J'l' 111 :l j.l,' t' ~ rl' l)lI p /1 - ;') anti t l1l' I'Plllaindl' 1' \\'l' n ' i n 
ag-l' ),!TOII P l i - ~O , Ih [ll ' rt('n :.; iurl , rllL'Lllllatil ' 1't '\ I'r , 
otlwr a\ >Jwl'lllallwart 1'lllHl i t i OI\!' , diahett '., rH'ut'o­

IOj!ic,:t1 d lul'! !c' r.." \ ' \' I1I'I'\ ' a l II ~l'a:-- l ', :,k i ll proh l l ' llh , 
anllll i a, l ll'lll a r y trfl t' t inf('C'tmn ' , \' i:-;Ilal and lwa r­
in~ r 1> )'1 )\ ,I t l l1 ]:-' , and child abll ~(, a rt ' amon g- t i l<' 
heah h pJ'l) b \ ( l rn ~ <Ii ' ('m't' l'l,d and In'<ll l'(1. 

('till Il l .\' Iwall h dtlparlnH'nt :-; do I1IIl"t III' 111' 
,IT 'l' lIi llj..!' t' , am inCltilln o.; lhal Alabama l\I 'di('ai d 

pa,';-, fill', I [u \\ (,\' 1' 1' , ::-l ' \ eral ph", iCI Hll " ('11I1 111 1l l1it~ 
h('alth I't'ntl ' r • II l'ad StLlrt (' v tll l '!':"' , and {,'hile! 
<1(1\ l'io PlIl (' fll ('(' nIt' !' ''; ha\ f' I'n t t"l'! ,r! t lt v prllg)'a l rl 
and 11:1\'1' madl ' I~,m l fi('allt (' !) ft l r iilll liOIl. til ti l l ' 

St' l'('/' n i n~ prl lgT,lnl In ~(' \ ' I ' ral (' (Hl n l it' . 
'1'11 (' stal l~ an d I () (' ~ I ()rr il't',' ti l' Ll w I h'pal'U l \l'lI l 

of I'pn" il ll l:; and S('I ' lIl' i t~ mad , a 1I' I'llll)l!d,!!!. 1'1'11 
tl' i lnlllllll t •• ht' EPSUl progra ll l d l l rill~." ti l ' yl'al' 
through l fw i!' II UII t' (i ' h t'frllrt ~, p l'!'~C I/ !-lll-pl'I':-( ' 1l 
{,Ol1 t :t('l., prm' j:...io ll {) t'.IH' iai ";('1'\ IL' I ',. alld J (·Ip \\ II h 
follp\\ - II I' PI' rl' fI' IT al : til it. :-, 11 1'1' t ha t {' hi Irll' 111 alld 
YOUIlg- Ilf '''p l l' i 'l J1('l'd ,,1' Il l('d i ('al Ill' dl ' l1t al ",' \ Ic ' ,', 

WI'/'(' all lt ' 10 1'( 'I 'l'i \' (' 11 11' 111 tin a tinlt' l\' kl ..;j , 
Tltl' {' I h l or "; l'l' 't' n i ll ,!.!.' j: n' lati \';'I\' ' 11 1:lIl. :ll' · 

('{lIlllling r!l r l lll l~ ' , I ',ld'll1 l ' 1l\{1111 '," ,-\ laLalll<l :\11' ,[1 
eaiti W'IIIb. \~I 'I' I-' latl' ,-),-) ,) T hi, \'a .. a 1i ).!llI'l' I ll'!' 
c l'llta~' (' lila lllll a L J'IIt' fO Il! oj thl ' l·ig-i1 t ";(11 11 '1':1, 1('1'11 
:LaLt"" I Iial ('nrllpr'i:-, . , l\1. ,rli('aid '::; [~l I.ti llll 1\ 

FY '79 Pl ATE S 

EPSDT PROGRAM 
Percenl at rot ill paymenls by stale Reljl on IV 

Regi on IV - 04% 

(1111 " ' Nil 15 

I l U!'i nt! I, Y 'I!) j;'l. ; ~7~ " {TI ' I' rr l n g w{ n Iliadr­
,[.)\\ 11 ,; i'r o rll la ' l ,\' , ' al' , ()f t h'I"'" " ('I" " Il"d ali I11I 

II ', h: d rr->j' I ' ITc tltl t' ('Oli d it ilJ l1 ' 111\('0\' 'I'I (I' r lI ­

III' ' 11'(1. \\' (' aJ'(' r apid ly appro:!{'h illg- I It, g'lIal ",1"11,\ 
' ' ' ' ll!t'I', :- Il l' ~P\ I'll "(' I'l ' ( ·1I1 llj..!'~ rill' t': I'll eililtl II .fill:' 

1,,-. ~l t i l il' Lltd~ ~, 



HOME HEALTH 

PROGRAM 


A n A lte ,'n a t ive to N u,'s in g lI o m e Can~ : 
M l,d ieai doff<:'1':-- l\\ (l ki nd ~ of t an' for the ag-ed \\' ho 
havE:' ehroni c 11l'alth problems and Iwed reg-ular 
eont i llUOll ~ r are . One kind is institutional and 
requires the patient to li ve in a nllr~ing 11OI1W. Tht' 
l ither kind is non- institutional and permit:". till' 
pat ie l1t to rem ai n a t hOllw rnsti tutlllnal care l'mil~ 
1() linw!-; as much as IWllle health earl'. :Y1rdicaid ':­
p r olJlp ll1 of it tont i l1l1ing mO lley shortag<.· t()uld he 
lann.·ly soh'ell if a \\ ay wen' found to "hift large 
nll m lrl' r s of (he chroni <.: all y ill from ins titutions to 
horn e health t are sO their families <': Iluld pay for 
food . $Iwlt (II' and other nOIl - I11l'di eal (IX Pl!ll S l·S. 

I 11 19, :~ th(· I'(· were 1(). ;);{~ l\1(' dicaid pati (~ nls 
\\'i th ('hr()nle illilesses suffici ent to warrant e OIl ­

till UOll S ),(·gular r ar(', Approx im a tply !l ;~ '!" wen ' 
pllt into nllrSlng honll's and 7()" WNt' lr l' at ed at 
hom t' . By 1!17!1 LIH' l1umbl'1' of th l'on i(' all ~ ill had 
inc l'f!ased 10 ~~ , :) ·JH and the portiun iiy ing- at Iwnw 
had i lHTt'ased to l:~ "". TIlt'.\' got the llwdical help 
they needed fron! v i:-> iting- nurSl'~ In absolute 
te rms t here we r e 2.~ () llllore honH' lll'alth patients 
in 19 7~ 1 than in 1~17 :{' Earh patiC'llL tn'alec! at home 
th is ~' car s(l\'('d Medi caid $:{,70ti. Total '1ewings on 
the ~ .~111 lW\\' hom e heal t h patlenl~ was mon ' thall 
$10 nlill ion t hi s 'year . 

The p()~s il ) i lily of )'('dllc in,t! t lw eos t of Mt·d i­
('aid h.\· making' more liSt' of hOIlH' lll' alth care ha...:, 
bel'n suhslantiated by man~ ::i t \ld ies'; i !wllldi I1g on (' 
I:-, s lled b~ a congres:-. iona l grollplwadt'rl hy Repre­
:;P lltat i\ e Clau(h· l'eppvr . H is )'('\>ort l'nt itled 
" lI ollw Health - The N epel for a ~ ational Pol icy to 
B etLt'l' {'rovlelt' for the Eld erl\·." said "U nLiI ol clt·!' 
IWoPiP betoll1C' greatl~· or l'x Lr~l11 e l y iml lal red . the 
cost of nurs ing hOlllP ('are ex cl·('d s till! (:ost of hOI1l l' 
care. including tIlt' value of th e gen eral .;upport 
servic{:'s provided by [ami! .\ and friend s." 

Growth of th t' Prog,'am : Plate 5(:i shows 
how the nllll1her of ehronll'ally ill has incrE:'Clsed 
eaeh year s il1(,(, U17 :~ and till' di\' ISiol1 (~ a(' h year of 
thpl'e patic'l1 ts into two grou ps~)n (' g 1'0 \I pat honw 
and one g-rollp in 11\1I' ~ lng' home~. 

The Home Ikalth Program . \\ hid1 bvg-a n in 
Alabama In 1!)7(), I~ a mandatory . not an optional. 
program . I L<.; pllrpo:,;e is stalt·d ill Tl1k XIX of the 
Social Sel'urity A<.:t which ~ays that tlw l1 onH' 
Hca!t h ('are Program is to prm' idl' qual ity modi ­
l':tI (' are for ))oopl {. \\' ho ar.t' ('ern fi rIPd to t hpi r ho nws 
\\ ith an illness. di sability or inJu ry. 
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Of every 8 Medicaid patients who need regular 
and continuous care, 7 Jive in nursing homes. 
The other 1 stays home and receives home 
healt h care. 

Throug h ut ilization Ilf part -tim t.· nur::.: ing :0;1' 1' ­

vit-es and hOl1w lw a lth aidl ' ~('n· il'l:'. pl:<l pl l> w ho 
oth e l'\\'i ~l' could noL manag(' 111 remain in tlw ir 
homes an' ahlt' to d(l so SOI1W peoplc> who (>n ler 
nu rsing- hOl1w:-; and hos pital ..:; go hOl1w SClmwr hy 
bl' ing referr' pc! to Ilon )(' II Ntilh C arl ~ 1 hl'ough d is­
charge plann ing. 

Current Mptii ('a id ho rn e health carp ill,: ltIIles 
restol'ati\' (:' <.: ustod i al. and SII pport i\"l' ser v in~s, 

In FY ' ,9. tl10r 0 \ \ ' l ' f'( ' j:1 pan ic i paiin g h ll l1H' 

health :tg-cncil's :--p )-ving ~h·di (' a i c1 patit'l1ls in Al a­
bama. 

P ayoH'nt. Se t' \, i(' ('. a nd ('ost : ! 'aYllwnt of a 
p roVl :,ional rate i~ n ' l1 e).!ot ial l'd annu ally . '1' 111:' max­
i mum paym l' l1t th i.:. \'('Hr was :); ~ .~I. UO per \'i:; it. 

Eff('rtiH' .Jul~· 1. 1~) 7~. ce r t ain .'~ ll p p l il 's an d 
cquipnw nt heeanw :t\'ail ahl(, to all ~I ('dil' a id (,Iig·i · 
hIes as a program \It 'lw fi t Il ncl('1' H IlIIIt' Il eal l h, 

Thp Il( ' I11 ~ are orci (> r ('d hy II\(' a tt ending ph,\'s i­
t ian for tlw rapl'u l il' pu/'po~cs rill' i n -ill/ llw Ui'I.' , 

helping-lo millimi ze til<' lH'l·l '=,s it ~ · fu r hilspit al iza­
Lion . nursing lw nl(' placc· lllc!ll l. (II' (ltlll'l' inst i tu­
t ional care. 

Thl'Sl' item s an' ohtained thrll ugh part. ici pat­
ing lI ol11e H ealth Agl'n ei t's and co nt raded ~l1 ppli­
PI's . Durabl (' nwd i('al (JI] uip nwn [ 111 U::;t. lw all Lhll­
rl zt'd by ;vI SA bdort, it is "ure hH~('d . 

TIlt' JlI'O.L~Talll th is ~'Iar c ost .~ 1.9 ~ mil i ioll l u 
{'a rc' for nearl y ,LOO(l patil'nb. 

FY '73 - '79 PLATE 56 
HOME HEALTH CARE 
Num ber ul aged lJal l e ll t~ uSing hOl1le I, eil lt h ra re 
conlpared lD the numbe r IlSln g nu rs ing hUIll p. r.are. 

HDme Health NurSing HDme 
Pat ip.ntsYear Care - -_. 
15,4091973 1.123 
16,B5B1974 1.138 
20 ,04 Z1975 I ,B44 
21,0941976 1.979 
24,35 12,2341977 

Z,8461978 24.Z67 
3,924 24,6241979 

Source: Nos, 1. 18 



Appendix A 

TERMINOLOGY 


~1 E U((' AII ) 

and 


l ED (, AR E 


E L1(; ' BU:S 

and 


RE(, I 1'1E. "r.. 


PRO\'W I', It· 

1'.\ , ~1 [', ;\' T... 
ClL\f{U.. ·. 

EX " I·:. rwr ( 11{ E" . 
prW · E:-i. 

alld 
( ' OS']' 

ll EAI.T II l' AR E 
.'ER\· [(·ES 

Bl , . J. 
I>JSI·!·L \ , · ['E 

\ 11·di('aid arid M!'dira l'l' an'lWo )!U\' \' I'nnll'nlil l PI·O).!I·;Ull \\'hll'h ('xi,! In pa~' fur lwa l l h ('an ' fol' ll\']) 


d I ffj'l'I'nl. but O\' l'rlaPPllIg. g"l'I)UP, Ilf\ltwr i,'an>" 

:\It'd it' aicl hll ,\'" IIwd I 1'011 (' ;lI'" fill' St'\ I'ral lOll" im'c''' Il( ' 1..(1'1) \1 p:-, inrilld i Ill! pf'opk of al I ag·,·s. 

l\Il'ciic-;u' l' Illl\'S IllPrJil'al earl ' for Jl1()~t ag-I'd p!.'n)!I( ·, i l1l' l lI.iill).! :inllW P"IIIIit' frlli ll all i nl'llllll' !!l'lIlljI", 

\l any a~(l'd I)('()pll~ \1 ho ha\(' Inll inl'oll1l':- al'l' el i j! i h l, ' fill' bl)lh \1 " dl\'aid and ~h·dil'al'l'. alld thu,;,' \ 1 ill' 

ill' 'L·li)!ihll' fqr 1'011 ,' an J!! 1 Il(llh a ;\l l'<i icaid ,'al'II :lnd :t ;"l l'd i l 'arl' I'ard , F or lh",p p('oplp \I t'rilt'al'l ' 

pa,l:- Illo"l or l lwi!' lIll'dil'al\,i l l", <llld ~r l·dil·,l id pa~,; llll ' \lalalll 'p, (JI'Il1II,;l of IL 


:\!t'dil'a id 1.... ;Ullllilli,;tl'rl'd h.\· llll' stal" )!1)\'I'rnIl1Vnt · al Ii lhll"th,'J'(' j,; /lot OIl!' :\\ L' di l'aid prll)!raili. 

hu! :j:l ( l 'tH'I'11I I tll'(j , (;II<lm. 1111' \ ' ir~!l1l 1 ,;land~ , and \\'a~ltill).!1.on . rH'. run hi' tolal lll ;:11 ..\ I I ,-):! 

IJI ' I)~'ra r ll'; ar~' el i Cfl ·n'tIl . ,\ ri),.nna !flit'S n( 1 han' a ~I ..dlcaid Progl'arn , 

:'Ih-dit-ul,t' I, :lIlmlnl~t(' rf'd h,\' ti ll' fl,dC'l'al )!u\L'rnnlt'lll , an I Ill\' f' )\I'I'agl' prQI' idl'ct i::. IIll iforli l 

t h rr Ll )!ilrll lt 1111' l1al ion, 


I

Elij.dhl('s , inlhi::; n ·p"rl. an' (11 '1,,111' \1 Itll hall' ;\!l ,dll'ald ('anL <lilt! Ihll~ al'l' t'liJ!i h ll-' fur tll'alth I'ar ... 


",'1'\ II I'S paid fl'll' liy :'.h·oIil'aid . 

Ht'\' ipil'rlh, i ll Ihl '; 1', ' pl)rt. rll'l pI'o]l11' \l'ho l"l'r! Llwir :\1I,d 11':1 Ici "Iij.!i\, i li[\' lhb Yt'ar . :1nrl : lI' I :ill l~ 


1'1'1·"I\·,·d PII(' or !lIIlI'I ' Ilwdlnll "t'l'\ II',·,; for 1\ hll'h ;\I "rlil'alt! paid; 11 or pa r l IIf t he hilI. 

I 
.\ l ll'h~ sit'ian ,. ell-n l j::;b, hO:;(lIla ],.. . nlll',j ll)! l1"IIH'';, alld IIllwl' illrl i \' idllaI ' C)1 ' llIhin,'~"(s lh:111'1'1I\ id, ' 

11II,di<'al,';(n' ~lrt' ,'alll' ti 	PI'II\ idpl'", 

II I II ol'lll al IJ,ag'l' t Ill' \I'llI'd ""atl'g-I) I'\''' I... 1I~I'd i llll ' I'I'hangl 'ah l ~ wilh "kin d " or "l~)J '. ' In \\ ,·d i , aid', 

I I 'a},:' , " l 'nII '.l!'llr~' " II :L" a .; IWI 'la l IIl I 'illlll1)T, I II l\! ('d wai II t Iwl'I' an' fOll r III a,I> If' l1a,-.. , ':-, fu r l' 1igi I, i 11 1.1 ; 11t! 


tlw ('II)! I II II'" I II I a 'h IJ r t Iw I'{,,, lil I i 11 j.! grnllj)S form a "( ' all'j.!lJr,\ ," 1\ i I II II (' ap i l al (. rn i h i hll"k \1 111' 11 

.. l lgi l ,I.,,; a r (' gT llu l'!'d hr '\.lfl' . ran' DI' , ('x,tlH' dl\,i:;I\lIl,.lllal n'~ ltl l al't' "l'lJk"lllli"L<; t1ifrt'l't'llt j.!TO l ib 

IIi' pllg-ihll'c- rJf dlfft'l'l III I\lrld" ,If I'lig-i ll)"" hill II "'r a.S Il1ff.,1' ' 111 ('at"J!lll'i ...s 

1'h.>flllll' rllaj ''lr t'alt-Lrt.ll'it,:- arp ' ('all'gIlI'Y I - ,l~n'd tI('"pll' \I' l l h 1111\ 1III'OIlli''' . 


('all'f(III'~' ~ hi i lit! IWllpll' \\' 11 h 1;)\\' Inl'nnw,;. 


('alt')!ljf'Y I - di"ahll'd IH'lIpl .. with loll' iI1CD nW~ , 


('HlI')!III':" :!-!,,\\"l llt'llllll' fa rll il il'i- with dI'IH:'llfit'nt rhildn'n , 


\ (' haq~'(' I~ lltl' :tIl1Dllll t 111' 1111111(',\' t hI ' prm' id 'I' :t,;b f( II ' a, '1'\ i1'(' II Iwn hI' "ubmi t,; hi " Iii I l l, I ,\ 1,'" i(':lIt1 , 

,\ pa,' III I' 111 i" l hL' :.lI1lUU n l :'lI ed icaid p<l.\ ~ fll I' a ,"n' i." :" :\11,<1 i ,':ud 1'1 tit'- Ii III It pay 1111' 11 (-;, ,\I :-111111'1 i1111'" 

a prtJI idl'/' 1':tllllOt hl' paid as nll1l'l1 iL'> Ill' ,1.-..1..., 
I'I ' i(, t>, ill I l li" J't'PIII'I. nwan" ";l\' (' I'<lg-i' IIn l l prj"1 '" til' lilt' a\',· /·a)!, · 1'1"1l", :-'1(·oIi(·a id pai li 1 hi :- ~ val' 1")1' a 
Illlil "f ,'al'l ', ,..111'11 r\.'i' 

1 lIa.\' i ll a hllsplI<li , . , . , , • , ., • , ' •. ", , ",.,",.',, ' ~ l :\~ I , ;I!; 

I da,\ in a ,kill!'d Ilursi ng IInlllL' , , ... . , . , , , , . , . , , . ••• . 1!1.:.! I 
1 \' isit tll:t ph~',i t:iall . , ' .. , •. , , . , . , • . , , . . .. . , , , , , , .. 11.-+ .... 
1 pn'';'Tiplioll . • ' , , , • ' , , . ' , ., , •. , ., . . , , .• ' , . . , , . ' , I ' , ~ : ; 

' 0-"1. illl l li " n·p"tI'l. !ll,"all " ;1\1'')':1)..(('1"",1111'1' 11I' 1'''1.l II , ''I.\:l ' lIpit ' '' "fdiff"1'l'n t C'llntl'\t:-' III \\'llIcl1 lltt. ' 
11'1'111 is u"'ti i lll' l lIdf' : 	 «\' ('ragl' ('0 1 1'1' 1' I'lljI i hl. , Cor h.. 111 al"an lI!'r 1110111 h, 

:-II ('r,t!!" l'lh t ('1'1' J'Pcil'iL'1l1 rill' h(1~lI i l: I I ' al'I ' pl'r IlWllth , 

a\! rag" ('11'1 I\PI' dlj.!'lh l l ' flit' pro':- \'I ' I I' l 11111 '" 111'1' ..I ( ar 

EXPI'llIlittll" -" , ill 11th ),('PO)'l h a nw!', 1111'111 ' 1\' (' [('1'111 thall 1I1l,\ " H llL , l'a~' IJH'nh, :I..' ,..lall 'll.dlll\I·, 
1111-'<111-; lilt, alllllllill paid 1'111' 11l1·dll'al 1'[11 '1' 'lIle 11' ,'1l1 1::\fI\'I)tlltUI'I' al:-II ill,' IIIIi I'" lIIOII (',' ~1'1'llt 1'111' 

:to 11 11111 j,t rat illn , 

:\I l'd inlid )1a~" for tht· f(dlo\l'i ll .l" Iwa l t l l 1'<11'1 ' 

;-\lIl'sing' hOIlH' can'. 

"hy,.i"iall:-' :-,,1'\ in,,-, 

('.\'1' I'an'. indllilillg' gl:t~ . ('~ , 


dl'lI)!". 

l'al1l1l ,\ pla ll tliflg' ~('n ' I('I''', 


hll l ll " IWIl I til I'al'l ', 


1\\ I'd lcairil'ti)!l iJ lt':- art ' a lso 01i)!ihll' 1'0 1' 

--('1'\' 1\',' . : 

ho"pil al I'ar,·. 

011 '11 1:11 '1'1'\ 1( ' ,,-­

It,'ell 1111£ ('ar .. 1IH'llItlllll! Iwaring aid,.. . 

I.tlltiralllr\' wIlI'k :tnd \ · ,'a\,. , 

";("'I'''Tl I II).! alld nfl'l'l'al..;pnin'," ( [':1':-> 11'1' ). 

I rallspl.Il tatil)Tl n'quirl'ti 1'111' Ilwti J('a I /lIII'llth"', 


;"'l etiil':tI'I'. \ ,.; '\1 1'dW:1f't, "1 I)!rlrl .... Illl',l' I!I'l \\ 1 c!i('al'l'

I
:\Ian,\' ,
!I 0'; p it al ins 11 ram'I' \\ It hlill t pa~ IlW n t. \1 t'ti karp inSli rail! '(' 1111'1\\ 1'1' Ph.\·",j I' Ian:;' 1.1111 hOIl'1'\ 1'1' . r il l h t 

UL' pa ic! r,ll', It ('0:-' • ':~ ' IO a month :\\ I,d i( ' (lll l l llJY thi ... i 11"11 r a l ll'l' I'llI' ,III ;\I ,'dil'aid "lljIiI,]I', II 11,,,,[' 
ap pi il'<tlilllls an' appro\' '<I h~ SOl'ial S('('lIl'il ,1 \l ,'d i('aid .'all,.. I hi 11"'111'<111 1 '1' " lll l,\' In II1000ur<lIlI '(', 
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Appendix B 

SOURCES OF DATA USED IN THIS 

PUBLICATION 
PUBLISHED MATERIALS 

I. 	 ,\ labama \ledi cal Sen ' iet's Aclmi ni s t ration . 
. t /Ulllflllil J/lt/il' f/ i l! ( I ndividual allnual 
I"(.' purts fnr FY '7:: tht'oug-h FY 'IX). Pr('p<trNl 
h.\· .Jalllt'~ P . Adams. ]\'I ieha('1C. "\lur)lh~'. et. 
a l. :\ ·l()ntg(Jll1er~ ·. Alahama. 1~)1 ·! - 197~). 

2. 	 l l.S. f)l' partment of COnlnlercc. Bureau of thE:' 
C(' Il!-.lIS ('111/'( ' 11/ PrJ/il/Jut i u/! R(,/IUI ·f~. vVash­
i II g t () n. I U '. 

:3. 	 A.I1.A. ff, ls /l/!f/l S/II/ i",l i l· .o..; . 1,1)7.') fJ'tlitirJ/l. Chi­
(' (t)!U , Illinois. 

I. 	 Facts Oil Fi le. Jne . Foct.o..; oil Fil ('. ~e\\' York , 
\'e\\ York . I H79. 

:). 	 D. I l.E . \\'. Health Care Financing Adminis­
tration . [J1l/II (Jill/II .1lr'di('(1 i d !J/'()(/I'{/lII: Hlifl­
i h l l i l!! . SI' I' I'; I'I'S, t;1'1 If' 1/(1 it I/I'(','{. Balti mon'. 
:'>l ar ,,·land . .1!}i9. 

Ii. 	 j) . I I.E.\\,. lI l'alth Carl.' Financing Adrninis­
t nll ion . !(ru i ll) /lf/ PI'!(/,ill'. H.C.F.A. A If 1111 t II . 

At lanta , {;porgia. Januarv , I9IH. 

U NPUBLISHED REPORT ..." 
RECORD~ 

I. 	 MSA . Fiscal Divi~i()n. StatE:'menls of Expen­
ditures. OctobN. 1!)7!). 

8. 	 A labama Depar tment of FinancE'. Disburse­
ment Table. Fist:al Year ] 97R~ J 97~l. 

!). 	 :VISA. Long--tprm Carc Bran(·h . Expiration 
I )ale Re porl. 

10. ~ISA . Pharma('putical Branch. Pharmacists 
Card Filp. 

11. 	 HCF A. {{('seal'ch and Statistics Offite , Al­
. lanla. (;enrgia . Compilalion of Region IV 
~'I ('(ljtaid Slat istics . Aug-lI sl. Hill. 

12. 	 L1ni\'t' rsily of Alabama. Center for Busilw~s 
and Et'ollomic Resear('h. C(,llSllS Estimat("s : 
1!IIG- l !) l:l5. F e bruary . 1~)7H . 

l:{. 	 Department of Public H('allh . Data Managp ­
ment Di\' is ioll. Rf'port C H D 128. 

1 I. 	 Depart l1\ent of Pu bl it: Heallh. Stale JIpal th 
Plallnin~ and Dl'v clopllll'nt i\g'(>I1<..'.\' . 

1;'). 	 II(,FA. R(lsearth and Stal islies Offil'c. At­
lanla , C('orgia. ('ol11pilatioll of Reg-ioll 1\' 
:\1(Id ita idS 1atis tics . .Janu ary . 1!l~() . 

..12 

COMPUTER PRINTOUTS MADE 
FOR ALABAMA MEDICAID 

If). 	 :vIonthly, quart(~rl.v. and annual counls or 
f'ligibles. 

17. 	 SRS- :-\CSS- 120 Stalistieal Report on :-lum ­
bers of Red pil'n ls alit! Amoll nls of Assislance 
Unci c I' Pub lit Ass i ~ Lan c (' P l' () g ram s 
(monthly) . 

I~-L 	 SI{S-NCSS-20X2 Statistit:al Repol"L on Medi ­
cal Care; Recipients, Payment~ and Ser\'ices 
(an Ill! all. 

19. 	 Recap of Welfar c ~l edical Assistance 
(monthly). 

20. 	 Ex rwnditure Analysi s (Illonlh l ~·). 

2 1. 	 Provider Pa.rtic ipation Analys is (monthly). 


